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CONGRESS FOLLOWS SWING OF EUROPEAN PENDULUMS 
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+ A LOOK AHEAD 


A NATURE VERSUS “ECONOMIC PLANNING” 
4 HIGHER TAXES THE WAGES OF PATERNALISM 











E are really in some ways getting back to normalcy. 
The Senate is beginning to talk about the Constitu- 
W= The Administration has discovered that there 
are two sides to labor questions. Government medi- 
ation is winning more respect in industrial warfare. Price- 
fixing has been abandoned for new codes in the NRA. Social 
justice is back in the Republican platform as in the good old 
days of the Bull Moose, and the politicians are trying to get 
some kind of a record vote on the soldier bonus bill again. 
All this in the middle of a critical stage in our national 
affairs. Congress has a multitude of unfinished tasks—most of 
them had better be left unfinished—and the Executive has on 
his hands the gravest national disaster since the Mississippi 
flood, namely, the drought in the agricultural west 
vvy 


Business has been slowing up for some 
time and the drought will still further 
diminish the purchasing power of the 
agricultural west. Government money 
to the extent of a half billion dollars or 
more will be poured into the distress regions. The lending 
processes of the government will become even more energetic 
than before, also the spending will be accelerated. By the 
end of the Summer we shall probably see a business spurt. 

The broad outlines of our progress are, however, significant. 
The forces of nature are beginning to assert themselves. The 
spokesmen for “economic planning” told the farmer to quit 
planting and now there’s a threat of famine. Any really good 
administration—remembering, of course, how responsible the 
government is for everything that happens to the fortunes 
of the individual—should, of course, have known the drought 
was coming and planned accordingly. Shouldn't the bankers 
have known that stocks were selling too high in 1929, shouldn't 
the Hoover administration have known in advance that the 
depression was coming when it allowed credit to be expanded 
unduly? 


NATURAL FORCES 
INTERFERE WITH 
ECONOMIC PLAN 


i a 


If the farmers of the west heap their 
vengeance on the Democratic administra- 
tion for telling them to reduce their acre- 
age when a drought was more or less 
forecast by the shortage of snow and 
winter moisture, then the Democratic experimenters have 
only themselves to blame. For they have introduced the 
philosophy that the government is responsible for everything, 
its prosperity, its depressions, and that rugged individualism 
meant a government which took care only of the rich and 
never all the people, especially the farmers. 

We shall have to pay in increased taxes and debt burdens 
for these paternalistic promises. The Arkansas drought was 
cared for by the generosity of the American people through 
the Red Cross and by seed loans and credit. This one prob- 
ably will be taken care of by direct subsidies and bounties 
and it will be charged up to profit and loss in the balance 
sheet of a government that is trying to find ways and means 
of spending ten billions of dollars a year to speed our way 
back to, recovery. 

But nobody hereabouts is calculating the new taxes. The 
day of reckoning is still a year or two off. Life, for the Ad- 
ministration at the moment, consists largely of fighting the 
growing unrest in Congress where a few realists are begin- 
ning to appear again to ask simple questions about the trend 
of our national government. 

The President himself is still dealing with abstract ques- 
tions such as social insurance and methods of preventing the 
next depression. He is being pressed on all sides for con- 
crete decisions on pending matters but he has seemed to 

[Continued on Page 2, Column 6.] 


PATERNALISTIC 
PROMISES WILL 
INCREASE DEBT 
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Important Governmental changes have been taking place 
in recent years. In the main these changes indicate an ex- 





panding 


of Governinental control here 


(An 


and in Europe. 
article on the German system is printed on Page 9.) 
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away from private initiative and 
toward Government control as the 
guiding influence in human affairs. 

In Russia, in Italy, in Germany, the 
swing has been wide. Now the 73d Con- 
gress is ending an active life that in 15 
months has placed the United States up 


among the fastest of the pendulum 
movers. 
Take the happenings since March, 


1933, and notice the swing: 


SECURITIES—From private respon- 
sibility, the sale of stocks and of bonds 
has swung over to strict regulation from 
Washington under the Securities Act. 
The stock exchanges that today are self- 
governing, self-regulating organizations, 
become July 1 an object of Federal con- 
trol. Grain exchanges, now largely un- 
restrained, are soon to feel the hand of 
Uncle Sam. 


PUBLIC WELFARE—Three years 
ago Congress debated whether the Gov- 
ernment in Washington shared any 
responsibility for the livelihood of desti- 


i 


Toward Government Control 


Review of 73d Congress Shows Pendulum Moving More andMore Toward 
——— Strict Regulation by Central Government in Washington ——— 


HE pendulury, of change, through- * tute citizens. 
out the world, is swinging far 


den before.. Today $525,000,000 is being 
appropriated by Congress to care for the 
victims of a drought. Through FERA, 
$1,500,000,000 already has been poured 
into the pockets of the unemployed from 
the coffers of the Federal Treasury. 
Henceforth, the central government is 
taking over the duty of policing crime. 
Coming up are old age pensions, unem- 
ployment insurance. 


CREDIT—Billions upon billions of 
dollars, backed by word of Uncle Sam, 
are going out to take the place of dollars, 
once backed by the word and property of 
private individuals. The Federal Gov- 
ernment today is the big and growing 
banker of the country, giving fatherly 
advice to the once-time titans of private 
finance. 


BANKING—Even as Government 
control extends over the field of credit, 
it encompasses the banks. In Washing- 
ton is a billion dollars of preferred stock 
in the banks of the country, representing 
control in many instances. 


INDUSTRY—One-time rugged indi- | 





Private relief had the bur- + 











vidualists of the industrial and labor 
world now bow down to the dictates of 
the Blue Eagle and the NRA. The Gov- 
ernment fixes prices, makes the. rules, 
umpires the contest as American business 
sets out to re-conquer lost markets. 


UTILITIES—Financed from the Fed- 
eral treasury are new “yard-sticks” that 
will provide Federal Government com- 
petition to the private producers of elec- 
tric power. Coming is a program of 
nation-wide water 
that may mean more trouble for private 
business. 


TRANSPORTATION—The Federal 
Government, already holding a strong 
hand on railroad affairs, now tells the 
companies how much salary they can 
pay their main officers. Openly talked 
of by the new Coordinator of Transporta- 
tion is eventual Government ownership 
of these carriers. 


COMMUNICATIONS—A new com- 
mission, with nation-wide ‘sweep, takes 
over regulation of telegraph, telephone, 

[Continued on Page 2, 
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4 STRIKES AND DROUGHT—TWO MAJOR PROBLEMS 











p | 


| 
| 4 CONGRESS SPEEDS TOWARD ADJOURNMENT | 
WO CRITICAL situations confronted the Governs 
ment during the past week—growing distress due to 
the drought in the Mid-west and West and the 
threatened strike in the steel industry. 


Prompt action was taken to relieve the drought sufferers, 
All the relief agencies of the Government placed all the re- 
sources at their command at the disposal of the stricken 
areas and President Roosevelt sent a special message to 
Congress on Saturday urging an emergency appropriation 
of more than half a billion dollars to provide additional aid. 

The threatened steel strike presented a more difficult 
problem for here the Government was powerless to provide 
a solution by direct action. It could only act as mediator 
between the opposing factions, representatives of the indus- 
try on the one hand and representatives of organized labor 
groups on the other. In these negotiations General John- 
son, the Recovery Administrator, was the central figure 
with Miss Frances Perkins, Secretary of Labor, assisting. 
President Roosevelt maintained the role of interested by- 
stander throughout the week, resisting all efforts by repre- 
sentatives of the labor groups to present their case to him 
personally. 


3 ¥ 
Several times during the latter part of 


the week it appeared that an agreement 
had been reached, particularly on Fri- 
day when representatives of the indus- 
try gave their approval to a proposal by 
General Johnson that a board of three representing in- 
dustry, labor and the public be set up to pass on the ques- 
tion of workers’ representation. The labor groups insisted 
on a clear-cut agreement for union recognition. 

Representatives of the steel industry contended that the 
real purpose of the threatened strike was to enforce the 
“closed” shop which they have been resisting fifty 
years. The labor group denied this contention, declaring 
that they were simply fighting for recognition of repre- 
sentatives of organized labor in bargaining collectively with 
the employers. 

A satisfactory solution of this problem was regarded by 
the Administration as of great importance not only because 
the controversy produced unrest in one of the basic indus- 
tries of the country but because of its probable effects on 
other industries. 


JOHNSON PLAN 
FOR AVERTING 
STEEL STRIKE 


tor 


7, 3 2 
Furthermore the formula reached in 
NEW POLICY settling the steel strike was expected to 
ON PRICE FIXING furnish the model for the labor legisla- 
UNDER NRA CODES tion which Congress is expected to pass 
before adjournment. ‘ 

The collective bargaining provision in the National In- 
dustrial Recovery Act has been the basis of so much cons 
troversy, of so many different interpretations, that the Ad- 
ministration thinks some central agency or agencies should 
be set up to deal with labor questions as they arise and with 
powers to force settlement in the public interest. Existing 
law vests no governmental agency with no such powers, in 
view of General Johnson. 

Although the collective bargaining problem remains uns 
settled the NRA took a step forward during the week to- 
ward settling another knotty problem, that of price control 
under the codes of fair practice. Announcement was made 
on Thursday that price fixing under the codes would be 
abandoned except in emergencies where it was necessary to 
prevent destructive price cutting. 

This anouncement was immediately interpreted by the 
Darrow Review Board as an admission by the NRA that the 
board had been right in charging that the price-fixing policy 
sanctioned by the NRA was fostering monopolies and stifling 
small business. General Johnson hastened to discredit this 

[Continued on Page 2, Column 1.] 
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interpretation explaining that the 
new NRA policy would not af- 
fect codes already approved ex- 
cept where agreement was 
reached with the various code 
authorities to conform with the 
new policy. General Johnson 
previously had stated that price 
control was not feasible for small 
industries and it is such indus- 
tries that are not yet under codes 
and which will be most affected 
by the new policy. 
7 YV 
President Roose- 


DROUGHT 


velt declared at 
VIEWED AS his conference 
DISASTER with the press on 


Wednesday that 
the drought because of the num- 
ber of people affected— probably 
300,000, comes nearer to being a 
disaster. The same number might 
be affected in the area of the 
burning of a great city. Butifa 
city burns work is available to 
those rendered destitute. But for 
the poor people on the farms no 
work is available for them. 

A large portion of the drought 
area contains a great many fam- 
ilies who will not be able to raise 
anything to sustain them. Even 
with rain—and there have been 
rains over most of the drought 
areas—there will not be much 
help and the destitute people will 
not be able to sustain themselves 
until next year. 

Therefore, the President said, 
the Federal Government must 
take care of these people as well 
as it can. There are two ways 
of going about it. One would be 
to switch funds from existing 
appropriation bills, money pro- 
vided by Congress for other pur- 
poses, or the more honest way ot 
asking for a specific appropria- 
tion. The total cost to the Gov- 
ernment would be the same. The 
President elected to take the 
“more honest way” and there- 
fore he sent his special message 
to Congress on Saturday asking 
for the appropriation of $525,- 
000,000 and explained just how 


the Government expected to 
spend the money. 

. Thy is the first 

1is is the firs 

NATICNAL time the Adminis- 

DEBT AT A tration has de- 

NEW PEAK parted from the 

program set out 

under the President's budget 


message in January which stated | 
the Government's objective was a 
balanced budget for the fiscal 
year 1936. The President said he 
realized that this appropriation 
might make it impossible to bal- 
ance the budget in 1936 but that 
it was more important to take 
care of a major calamity of this 
kind than it was to balance the 
budget. 

The national debt will con- 
tinue to increase as long as the 
budget is out of balance. Dur- 
ing the past week it reached a 
record high of twenty-seven bil- 
lion dollars, which is more than 
a billion dollars more than it was 
as the result of the World War. 

Nevertheless the Government’s 
credit is still good as witness the 
public response to the Treasury’s 
offer during the week to borrow 
$800,000,000. The two issues in- 
cluded in the offer were heavily 
oversubscribed, the total amount 
offered the Government on the 
loans being more than seven bil- 
lion dollars. 


’ “This borrowi 
his borrowing 
EXCHANGE is expected to take 
CONTROL care of the Gov- | 
BILL A LAW. ernment’s needs | 
| 


for money for 

some months to come so people 
with money to invest will have 
to place it in other securities. 
The money cannot be placed in 
the securities of European gov- 
ernments because of the Johnson 
act forbidding financial transac- | 
| 


tions with governments which 
are in default of their debts to 
the United States and practically 
all of them will be in default 
after June 15 when their next 
payments on their debts are due. 
When the stock exchange con- 
trol bill became law on Wednes- 
day when it was signed by Presi- 
dent Roosevelt an outlet for this 
huge store of private capital was 
provided as the law contains sev- 
eral modification of the Secur- 
ities Act of 1933 which is ex- 
pected to result in the early of- 
fering of a large number of bond 
issues by corporations which 
need capital for the operation 
and expansion of their business. 
" Control of the 

COMPANIES stock exchanges as 
NOW ABLE TO well as administra- 
REORGANIZE tion of the Secur- 
ities Act of 1933 

will be placed in the hands of a 
new commission of five members 
yet to be appointed by the Presi- 
dent. The commission will be 
organized about July 1 but all 
the provisions af the new law 
will not be in effect until Octo- 
ber 1 after which date all secur- | 


. 4 





ities listed on stock exchanges 
will have to be registered with 
the commissions and the com- 
panies issuing them will have to 
make regular reports on their fi- 
nancial conditions. 

Another measure which be- 
came law during the week, with 
its signing by the President on 
Thursday, also is expected to be 
a stimulus to American business. 
This new bill permits corpora- 
tions in the hands of receivers to 
reorganize and engage in busi- 
ness again if holders of two- 
thirds of the claims against them 
agree to reorganization plans and 
a Federal court approves. Under 
the old law a minority group of 
claimants could block a reorgan- 


ization and throw the corpora- 
tion into bankruptcy. 
eS \ 
Another Admin- 
PRESIDENT istration measure 
GETS TARIFF will become law 
POWERS when the Presi- 
dent signs it on 


Monday, according to a White 
House anouncement, the so- 
called tariff-trade bargaining bill 
which has been before Congress 
for three months. The measure 
completed its way through Con- 
gress during the week when the 
House acepted the Senate amend- 
ments and sent it to the White 
House. 

Never before has an American 
president been given such broad 
tariff powers. He may make 
trade agreements with foreign 
governments for periods not ex- 
ceeding three years and in the 
furtherance of such agreements 
he may raise or lower the tariff 
on any dutiable article.as much 
as 50 per cent. Before entering 
into such agreements, however, 
he must give due notice to any 
American’ industries which 
would be affected and give them 
opportunity to be heard in op- 
position to the agreements. 

, 2 ©. 
The administra- 


LOANS ON tion bill providing 
“FROZEN for direct loans to 
DEPOSITS industries by the 


Government when 
they cannot secure needed credit 
for commercial banks is still in 
the legislative stage. * Both 
Houses have passed the measure 
but the conferees have been un- 
able so far to compose the differ- 
ences between the Senate and 
House bills. Loans would be 
made by both the Reconstruction 
Finance Corporation and the 
Federal Reserve banks. 

Relief for depositors in closed 
banks became likely when the 
conferees reached an agreement 
on Friday and sent the bank de- 
posit guarantee bill to their re- 
spective Houses for final approval 
before sending it to the White 
House. 

This measure directs the RFC 
to lend to closed banks a sum 
equal to a “reasonable” value of 
the assets left in the banks. This 
money is to go to depositors ona 
pro rata basis. The “reasonable” 
value is to be determined by 
RFC examiners. 

Extension of the temporary 
provisions of the bank deposit 
guarantee law for another year 
from July 1 is provided in the 
bill but deposits up to $5,000 are 
to he guaranteed instead of up to 
$2,500 as at present. If this bill 
does not become law the perma- 
nent bank deposit guarantee plan 
guaranteeing deposits up to $10,- 
000 will go into effect on July 1. 
Administration leaders predict, 
however, that the President will 
sign the bill. 


. 3 
Administration 
CONGRESS leaders in Congress 
IS SOON TO expressed hope of 
ADJOURN adjournment by the 


end of the coming 
week, although there are at least 
three measures in which the 
President is interested which 
have not been passed by either 
House. They are the housing 
bill, the AAA amendments and 
the oil control bill. 

The silver bill, previously 
passed by the House, was debated 
in the Senate during the greater 
part of the week and although it 
is not, strictly speaking, an ad- 
ministration measure, its enact- 
ment was regarded as assured. 

The housing bill, a recovery 
measure, which the President 
said he wanted to go through 
“very much” is expected to be 
called up in the House on Tues- 
day or Wednesday. It has been 
favorably reported by committee 
with one section eliminated, that 
setting up national mortgage 
companies all over the nation. 
For this section the committee 
substituted a provision establish- 
ing a billion and a half dollars 
additional borrowing power to 
the Home Owners Loan Corpora- 
tion, one-third of which would 
be earmarked loans to existing 
building and loan associations. 

C. G. MARSHALL, 
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| HUNTING A WAY TO MAKE CONGRESS GO HOME 








Their heads together in an effort to speed up adjournment, Speaker Rainey (center) confers with 
Representative Bankhead (left) who framed a rule to rush legislation, and Majority Leader Byrns, 
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(THE WHIMS of nature and human 

nature are playing havoc with 
Government planning. To meet the 
new problems that have resulted, 
steeply increased spending and fur- 
ther unbalancing of the budget are 
being prescribed. 

Nature offered drought to do a 
more thorough, if less equitable, job 
of restricting farm output than the 
AAA could do with elaborate plans. 
New worries have arisen because of 
the effectiveness of the task. 

Human nature got in its work 
through the NRA by offering indus- 
try a chance to restrict output and 
control prices. Now ways are being 
considered to get more money into 
the hands of the peoplego that they 
can pay the higher prices that re- 
sulted. 

Congress Restive 

In the face of these developments, 
demand has cropped out in Con- 
gress that the Federal Government 
pull away from all of its programs 
for cutting down the output of 
goods either on farms or in fac- 
tories. 

This demand definitely is not to 
be granted. 

The AAA, through Chester C. 
Davis, its administrator, asserted 
that the drought has demonstrated 
the need for continued Government 
control of farming. Henry Wallace, 
Secretary of Agriculture, supporting 
him in that stand. 

The NRA, through General John- 
son, its administrator, announced 
new plans for price control in in- 
dustry that would be different than 
at present, but effective, and not 
greatly different than at present. A 
practical demonstration of NRA 
policy was afforded by the textile 
industry as it ended its first week of 
output restriction under NRA sanc- 
tion. 

After One Year 

Those developments were accepted 
in Washington as evidence of a de- 
cision to push ahead with the at- 
tempts at economic planning. They 
came just one year after both AAA 
and NRA had started to function. 

Accompanying them was the an- 
nouncement that an appropriation 
of $525,000,000 would be asked of 
Congress, over and above all budget 
estimates, to pour into an unprece- 
dented program of drought relief. 

Also accompanying them was con- 
gressional action on an appropria- 
tion bill that makes available for 
spending in the next 12 months 
more than six billion dollars, of 
which over four billion would be 
for relief purposes of all kinds. 

With these two appropriations 
grouped, this means that more than 
80 million dollars a week can be 
paid out by the Federal Government 
during the next fiscal year, start- 
ing July 1, to help float the country 
back to better times. This is before 
the next Congress adds its bit. It is 
part of the program of spending 
that President Roosevelt estimates 
will give the United States a record- 
breaking debt of 32 billion dollars 
by July 1, 1935. 

Along Comes Nature 

But Nature now has emerged, not 
only to create the prospect of an 
even bigger debt than anticipated, 
but to toss a monkeywrench into 
the carefully constructed machine 
for farm relief. 

That machine was built with the 
object of cutting down the output 
of major farm products such as 
wheat and cotton and corn and 
cattle. It is functioning with that 
object in view. 

Suddenly the weather with one 
swoop has done all of the restrict- 
ing that the Government planned in 
some crops, and more, too. 

Many officials a few weeks ago 
were struggling to meet the prob- 
lem of an apparent oversupply of 
everything; they now are trying to 
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The Grow ing Trend | 


Capricious Nature Wreaking Havoc 
With Work of Government Planners 


Along Comes the Weather to Upset a Year of Federal Effort to Control 
Farm Output---Additional Spending Now Is Being Prescribed 


reassure the public that there is to 
be no shortage of anything. So 
general has become the talk of a 
possible famine that Mr. Roosevelt 
explained that he would reiterate 
twice a week all Summer that there 
was no remote prospect of the 
country running out of foodstuffs. 
How Much Is Too Much? 

However, the contrast with the 
recent past, before Nature took a 
hand, proved striking to officials. 

It caused Secretary Wallace to 
remind farmers that this country 
would need to revise its idea of what 
constitutes too much in the way of 
farm products. He said that it was 
going to be necessary to figure out | 
a way to build up resersgasupplies 
of these products so that the Nation 
always would have enough to eat, 
in periods of scarcity as well as in 
periods of plenty. But this means 
planning, he advised, so that the 
accumulated products would not 
bear down on farm markets, as did 
the supplies of wheat and cotton 
collected by the former Farm Board. 

The shift from too much of every- 
thing agricultural to barely enough 
of some things, had a different re- 
action on Congress. 

Members this past week were 
ready to bring in a resolution ask- 
ing the AAA to remove all controls 
from farmers and let them go back 
to the business of producing all that 
they can. To this proposal Admin- | 
istrator Davis objected. The Ad- | 
justment Administration intends, he 
made it known, to continue its pro- 
gram of crop adjustment. 

What Farmers Think 

But facing the AAA was this pros- 
pect, according to those who sug- 
gested a gradual scrapping of the 
program: 

Farmers will think that they 
would have been better off without 
restriction and will blame the Fed- 
eral Government. City people will | 
face a higher cost of living, owing 
to smaller supplies largely caused 
by Nature, and will blame the AAA. 
Already milk prices are beginning 
to move higher, with resentment 
shown in the cities. In the end, as | 





these people see it, the Government 
really will be 
drought. 

As an answer to these arguments, 


blamed for the 





To Federal Control | 


Review of 73rd Congress Shows | 


How Pendulum Swings 
[Continued from Page 1.] 
cable and radio systems. Opened 
is the way to growing control. 

FOREIGN TRADE—The Federal 
Government, backed by broad power 
to raise and lower tariffs at will, to- 
day is getting ready to go out and 
help private citizens bargain for 
world markets. Federal credit, in 
place of private credit, may be of- 
fered through new Export-Import 
banks. 

AGRICULTURE—Out of Washing- 
ton extends control through Fed- 
eral officials over the planting of 
crops, the marketing of farm prod- 
ucts, the disposal of surplus prod- 
ucts. In some cases, Washington 
fixes the prices, through agreement, 
and makes the terms on which the 








vast farming industry is carried on. 


CONSTRUCTION—Money from. | 


Federal coffers finances half of the 
building volume of the country at 
this time. Over three billions is to 
be spent through public works. 
Federal credit is called upon to the 
extent of more billions to bulwark 
the new plans for federally inspired 
housing programs. 
EDUCATION—Out of Federal) re- 
lief money went millions to finance 
rural schools in areas of destitution. 








the administrators of the AAA de- 
cided to fight in Congress for 
amendments to the Adjustment Act 
that will increase their authority 
to control the production and mar- 
keting of farm products. They be- 
lieve that the drought has increased 


the need for planning in agricul- 
ture, both to solve the problem of 
plenty and that of scarcity. The 
argument is advanced that, without 
planning, farmers next year may 
decide to push up planting to the 
maximum, only to run into good 


weather, heavy yields, and another 
season of law prices. 
Return of Deflation 

But trouble for the planners is not 
confined to the AAA. It is just as 
present in the NRA, where problems 
are crowding the administrators. 

The sanction given industry to 
get together under codes and to put 
control on prices rose to worry offi- 
cials. As they explain it, the rea- 
son is that the prices advancing the 
volume of purchases by the public 
slowed up. This means that goods 
have accumulated and that there 
is a tendency now to cut down the 
rate of operations, to buy fewer 
raw materials, and to go back into 
the deflationary trend. 

Also, as prices have gone up, there 
has been an urge on the part of 
labor to demand higher wages to 
pay for the increased cost of living. 
This demand in many instances has 
been translated into strikes. Thus 
a new problem is presented for so- 
[Continued on Page 12, Column 1.] 





| Fitting Youth Into 
——Economic Whirl 


le . . . 
Schooling Outside of School 


and Work Opportunities 
For Graduates Urged 


(7HEN Johnny starts for school 
some morning in Tulsa, Okla., 
he may be starting for a history les- 
son in Concord, Mass. Or when 
young Mary sallies forth to recite 
her civics lesson she may spend a 
good bit of the day planting flow- 
ers around the local court house. 
Depending somewhat on the age of 
Mary and Johnny. For example, if 
they are of wage-earning years they 
may get paid for going to school, 
anyhow. 
Travel, civic beautification, fight- 
ing forest fires, harvesting crops— 
these are part of the newest school 
curriculum suggested to United 
States Commisisoner og Education 
George F. Zook by the National Con- 
ference on Youth Problems called in 
Washington by Dr. Zook last week. 
The National Conference advocated 
a “Continuing Commission on Youth 
Problems” to find, suggest and sup- 
port the solutions. 

Spanning the hiatus between the 
time school ends and the search for 
work begins, the Continuing Com- 
mission would provide a share in the 
work of the wofld for “millions of 
young people 16 to 25 years of age 
who are now both out of school and 
out of work.” It would also prevent 
other young people from leaving 
school too soon to start the search 
for a job in the overcrowded busi- 
ness sectors. Appointed by the 
Commissioner, the new department 
would know its problems because 
one-third of its members would be 
young people under 30. 

Among the ideas recommended by 
the Conference was cooperation by 
youths with organized economic and 
social groups and the payment when 
advisable of “at least a subsistence 
wage in the later years of education 
for pursuing an approved educational 

—- on Page 9, Column 1.) 
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prefer to let g o along 
slowly, not pushing too hard in 
any direction, in the hope tha 
the natural forces of coagulation 
and mutual necessity will settle 
such controversies as labor is de- 
veloping and such matters as re- 
financing of business and industry. 

The new securities exchange 
control law and the revision of 
the securities act of 1933 are 
transforming Wall Street — at 
least on paper. Nobody really 
transforms Wall Street. To do 
that job effectively requires aboli- 
tion of the capitalistic system. As 
long as some individuals are per- 





+ 


mitted to have more wealth than 
others or more brains than others, 
there will never be an equitable 
distribution of worldly good 
government and laws to the con- 
trary notwithstanding 


vvyy 
As it is the new 
SECURITIES securities laws will 
BOOTLEGGING start a new form of 
IN PROSPECT “ bootlegging” of 














securities and about 
a year from now we shall hear 
demands that the security busi- 
ness “be driven into the open” 
where it can be seen. The new 
security legislation permits all 
sorts of transactions “within a 
state” and has plenty of subter- 
fuges for the bootlegger. It will 
be as difficult to enforce these new 
laws as it was the Volstead act. 
3ut capital, so necessary to the 
refinancing of business, will! not 
be wanting. Ways will be found 
to get money into circulation in 
business—some of them more 
dangerous to the innocent in- 
vestor than before. But radical- 
ism must have its way. 

From now on the Government 
and not Wall Street must assume 
the responsibility for the ups and 
downs of security markets. If 
people lose money in the face of 
tightly drawn security laws, the 
Democrats may say they are not 
liable for fluctuations of that kind 
It will be recalled, nevertheless, 
that the Hooverites were also ac- 
cused of bringing about losses in 
securities held by the public and 
that the government is today 
being asked by a substantial num- 
ber of members of the House of 
Representatives to pay off the 





Vanishing Hazards 
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—QOf Air Travel—— 


Flying Made Safer and Safer 


For Passengers by Im- 
proved Equipment 


l* better equipment can turn the 


trick, flying should be getting 
safer and safer for passengers who 
ride the commercial air lines 


Without the usual procedure of 
issuin a mimeographed 
“handout” telling all about it, the 
Aeronautics Branch of the Depart- 
ment of Commerce has stiffened the 
rules covering what kind of pla 
can be used for which sort of flyin 

The basic regulations of the 
Branch provide that planes shall be 
“suitable,” in the Branch’s eyes, for 
the type of flying they are to do 


DUIKY 
ling 1] 





With this power at his disposal, Di- 
rector Eugene L. Vidal issued sev- 
eral “interpretations” of the rules 
at the time the Post Office began 


air mail 


temporary 


to advertise for bids on 
contracts to replace 
Army air mail flying 

Now commercial air lines carrying 
passengers in ate traffic 
required to: 

1. Use multi-engined planes after 
dark. 

2. Use multi-engined planes over 
mountains and hills at all tim 


interst 


ne 








flat country in day flying 


The rules are coordinated with 
the revised air mail set-up. But 
the Branch has gone further and 
has commenced construction of 3 
000 miles of new lighted airwavs 
and has asked the Public Works 


Administration for money to pro- 





{ LOOK AHEAD 

m Page 1.) 
depositors in closed 
theory that the gov 
responsible for the 
banks lost the public’s 

vvry 

So also we shail 

REPUBLICANS gn the people ask- 
PRESENT NO ing the Democrats 
PROGRAM pertinent questions 


about the govern- 
ment’s part in the restoration cf 
values. And when election time 
comes the unemployed who have 
been waiting patiently for their 
jobs will ask questions, too. The 
New Deal means nothing concrete 
to a man out of work. But this 
is the harvest which a policy of 
government -in-everything will 
reap for any Administration, 
Republican or Democratic. 

The recent meeting of the 
Republicans in Chicago incident- 
ally is not significant. They 
failed to present any program for 
the future. Senator Borah of 
Idaho interrupted the debate in 
the Senate the other day to ask 
what his Republican colleagues 


would have done in the emer- 
gency. Such questions may not 
easily be answered but they 
ought to be fully met. 


The two-year delay in enact- 
ing the corporate reorganization 
bill which has just become law is 
inexcusable, The New York 
Times rightly calls attention to it. 
. => 

Government _pa- 

ternalism not 

necessary to bring 
about a restoration 
of confidence but 
removal of Government red tape 
was essential. Government credit 


BRAKES ON 


was 


EXPERIMENTS 


extended on sound loans was, 
of course, needed for the emer- 
gency. The RFC started that 


back in 1932 and when recovery 
comes it will be found that the 
RFC did the job and not the PWA 
or the granting of direct subsi- 
dies. For the loans made started 
the wheels of business and re- 
employment and they will be re- 
paid, probably with a return of 
from 90 to 95 cents on the dollar. 
As for the subsidies they will 
never be repaid except through 
taxes—they constitute a load for 
the next several generations. 

But the immediate outlook is 
better in the sense that the brakes 
are slowly being applied to the ex- 
periments of “economic planning.” 

The NRA is being reorganized. 

Restriction policies are being 
abandoned piece by piece both 
with respect to industry and agri- 
culture. 

Agricultural dictatorship is not 
likely to be enlarged at this ses- 
sion, 

The Wagner bill will have to be 


compromised if it is to get 
through. 

And the Summer will see the 
making of “studies” and “sur- 


veys” to be laid before a January 
session of Congress which will 
have had a chance to study the 
election returns of November. 
Davip LAWRENCE. 


intermediate 


alr routes. 


ids and 


landine fields for six 


Radiobeacon Improvement 








For ifety’s sake, airways are 
equipped with radio beams, which 
help aviators keep on the course 

Now and then, as in the case of 
Bellefonte, Pa., the radio beacon 
will pilots into the side of a 
mountain unless they have been 
warned. Mountains tend to split up 


radio beams and confuse fliers who 
ride them, , 


But the Commerce Department’s 
Aeronautics ranch has found a 
way of defeating this natural ob- 
tacle. Instead of using beams with 
a 100-mile range, it has adopted. 


ture beacons with a range of 
Ss in four directions. 

airways can be laid out to 
£0 around corners. In mountainous 
[Continued on Page 6, Column 7.) 
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THE STORY 


OF THE 


PRESIDENTS WEEK 


A CONGRESS ANXIOUS TO GO HOME, THE DROUGHT AND THE | 
PROSPECT OF A STEEL STRIKE AS PRESIDENTIAL PROB- 

| 

| 





LEMS—MEMENTO OF A GRANDFATHER—STOCK 
EXCHANGE CONTROL ACT SIGNED 





| THEN the President’s spel 
rolled into the yards at Wash- 
ington no porter reached through 
the berth curtains, gently tugged at 
the blanket and murmered a gently 
mandatory, “Washington! all 
The train, like the other 
nighters from New York, arrived at 
seven. But the President was 
lowed to finish his beauty s leep and 
breakfast leisurely; and still 
able to arrive at his office well be- 
fore the prescribed hour 
On his doorstep was CC 
begging to go home, the drought 
problem and the steel st 
x~** 
MONDAY early he met 
tion of Solons who came 
just what the chores were that ha 
to be done before 
pack their grips | 
their fences. But they 
very soothing answer 
legislation” without 
Dolefully they returned to 
tasks 
As they 
dictated 
It is 
cate when 
of Congress will 
Speaker Rainey 
the end would be in 
week.” 


over 


yngress 
lKE 


the deleg 


specific 


left, Se Robinson 


nator 


not possible to indi 
the work of the ses 

be finished.” 
“thought” that 
“next 


now 


sight 


off!” 


and Kind 


so far as 


r Nature 
f Boats 


Minis- 


newspaper! 
they 


nen 


dressed uC 

tary McIntyre 

window-sill | 
Just received 


to excepted), 





STEEL WORKERS WITHOUT 


OVERALLS 





To look at the picture, these well-dressed men mig 
But—they are spokesmen for steel 
some pert comments at the White House about strikes 


industry. 


ys ANSWER to the request of Con- 

gress, expressed in a resolution 
of last February, the President sub- 
mitted his report on rivers. He 
asked that the documents prepared 
by his advisors, which accompanied 
his message, be 
liminary and begged for time to 
study the question further. So much, 
at least, off the Congressional mind. 

The same morning the drought 
took the floor. With the informa- 
tion gathered by his aides 
him the President took comm 
“There will be no human 
was one of the phrases which ex- 
pressed the policy of the Adminis- 
tration. 

x~** 

As the great red splotch of emerg- 
ency areas on the map gew with 
each new report the President 
sured Harry Hopkins, Relief Admin- 
istrator that funds would be forth- 
coming to provide food and work for 
the stricken 

x~*rk 

— the NRA 

officials were doing wi , 
could to keep the steel situatioz 
= the bounds of debate. Gov- 
erno Pinchot, of Pennsylvania 
eed it to the White House 
“The steel companies,” he said, “are 
arming with machine guns, barbed 
wires.” 

Later this statement was an- 
swered by the spokesman of a dele- 
gation which disclaimed any connec- 
tions with the employe rs, who said 
he would ‘ > gul 
and barbed wire wh 
purchased.” 


as- 


and 


ich had 


x**r* 


(THE STRIKE came into 
ture again when the heads of 
three great motor companies called 
at the White House Tuesday, to 
urge opposition to the pending labor 
legislation which, they felt, “might 
confuse the labor situation and pre- 
cipitate further waves of labor dis- 
putes.” They posed, 
the Executive Office steps. 

General Johnson, head of the 
NRA, called on similar business, as- 
suring the newsmen that the 
uation had not yet reached the point 
where White House intervention was 
necessary. Demands of the work- 
ers, he said were being digested and 
presented to the President 

x~*rk 

HEN came to the President's 

hand, a document of quite a dif- 
ferent sort. Yellowed with age but 
legible and wafting aromatic memo- 
ries of another less harrassed age, 
it declared that, on August, 1827 
there was— 

“Shipped, by the grace of God, in 
good order and well conditioned, by 
Leacock, Harris & Co. in and upon 
the good ship called the “Mentor” 
whereof is Master, under God, for 
this present voyage, Jonathan 
Smith and now riding at Anchor in 


the pic- 


considered as put- 


¢ . \ i 
ht be captains of 
and they had 
and ¢: ipital, 


labor 


friend 


on 


Army 
Of cx 


yurse 


ME yews Do Harry 
eWwls a igla 


! iscussin 
relief of 

me definite 

re enunciated as a re 

In the first place Mr. Hopki 
mitted an involvement of ten m nil 
lion people but no indication of a 
general food shortage. Even if the 
affected areas were provided with 
food they would have no cash. Hence 
“made be offered. Every 
effort would be made to keep the 
families on and in possession of 


meat 
farmers Ss 


I 


Wwe 


to a close with 
on social 
s party 


the 

welfare 
with ex- 

the November 
] fident speech of 
Hawaiian plans proved that hopes 
for a end to present ater 
lems still rose eternal in the Presi 
dential bosom. 


The week drew 


campaign 


necdy 
speedy 
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Stimulating Recovery| 
By Building of Homes 


House Proceeds to Frame Hous- 
ing Program for President 


President Roosevelt thinks that before 
mbers of Congress go back to their own 
should provide for Federal 
building pr 
more last 
thought the 


es thev 
OogTram 
week the President said 
housing program was 
it sor be passed 
is session. Upon this 
tivit the program would 
ate the President is depending for 
evival of the country’s heavy industries 
On the same day that the President 
reiterated his request, Congress took the 
step toward passing the bill. The 
House Banking and Currency Committee 
reported the bill out after hearings and 
changes 
The committes 
rsial section of the bill which permitted 
formation of housing corporations 
with power to float tax exempt securities. 
The tax exemption feature, widely criti- 
cized, was responsible for deletion of the 
section 
To the industrial and laboring groups 
which are supporting the bill was added 
last week the American Bankers’ Associa- 
i A delegation of the Asscciation’s 
called at the White House to as- 
» the President that they favored the 
and were endeavoring to recruit sup- 
‘t for it 


first 
nrst 


the contro- 


the 


BEATE 3 

















Planning for Homes, Farms, 
'_ Water, The President’s Plea—! 





Message to Congress Outlines Accomplishments So Far, 


And Suggests Future Legislative Course 





Before the 
way next Ja 
hopes to present 
sidered national 
velopment d 
ural resources 
long period of 

Placing the 


new Congress gets under 
luary, President Roosevelt 
to it “a carefully con- 
plan, covering the de- 
the human use of our nat- 
if land and water over a 
ears.” 

security of the individual 
and the family first in his objectives, Mr 
Roosevelt plans to bring a higher stand- 
ard of living based on three human needs. 
They are 

1, Decent homes to live 

2. A chance to engage 
work. 

3. Safeguards 
through social insurance. 

In a message to Congress 
preciative of what it has 
March, 1933, the President 
work it had done a 
by the next 

Achievements are 

“On the side of 1 
material aid to 
zens 

“On the side of 


in, 


in ive 


product 


igainst misfortune 
June 8 ap- 
done since 
reviewed the 
nd the work to be done 
Congress 
described thus: 
elief we have extended 
ions of our fellow citi- 


recovery we have helped 


to lift agriculture and industry 
condition of utter prostration. 

“But, in addition to these 
tasks of relief and recovery we have 
erly, 
approval, determined to safeguard 
tasks by rebuilding many 
ures of our economic life and of 


ganizing it in order to prevent a recur- | 


rence of collapse.” 


While some progress has been made in 
Roosevelt says the 
task thus begun must be pursued for many | 
years so it will he possible “for American 
families 


improving housing, Mr. 


families 
should.” 

As to objective No. 2 
fact that “hunareds ot thousands of 
lies live where there is no reasonable 
pect of a living in the years to come.’ 

Because this country is 


to live as American 


cannot make a living 
positions,” 
sound policy developed. 


in their pr 


[Continued on Page 15, Column 


from a} 
immediate 
necessarily and with overwhelming | 


of the struc- 


he deplores the 


tagging in de- | 
velopment of land and water resources and | 
for “their better use by those people who | 


the Presdent wants to see a| 
He believes hu- | 
man knowledge is great cnough to assure 


the bills authorizing the Department of 
Justice to offer rewards for criminals and 
permitting States to enter into agreee 
ments for mutual cooperation and assiste 
ance in the suppression of crime 

The bills were passed by Congress week 
before last. 


Two New Federal Weapons; 
Crime Bills Become Law 
The Government has two new weapons 


with which to fight crime 
President Roosevelt has signed into law 














An antiseptic... 


prop- for all bacteria 


these not simply one group of bacteria 


reor- : : . : - ; 
When choosing an antiseptic or germicide, it is 





important to consider the precise purpose in view. 
Thus, if the germs to be fought are streptococci, the 
germicide must actually be effective against strep- 





tococci. If the product selected is Zonite, the public 
can be assured of effectiveness against all bacteria. 





- | This is most useful in a general antiseptic that must 


Pros- | 


| 


| 


stand ready at all times for all emergencies. 


ZONITE PRODUCTS CORPORATION 


esent | Chrysler Building, New York 
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RIGHT OUT OF A BAND BOX 


and clean as though wrapped 1 in Cellophane —after a ride on 


THE GEORGE WASHINGTON 
THE SPORTSMAN - 


THE FINEST FLEET OF AIR-CONDITIONED TRAINS IN THE WORLD 


You want to look all 
old 


train 


when 
the 


when 


up 
you 
more so 


at 


Maybe clothes 


up the 


The ticket agent of any railroad can route you on the Chesapeake and Ohio. 


friends meet 
and even 
youre going 
don't 


morale] 


spruced 


finest 
make — Boy] 


And 


when you put clean, 
that's been ref! 
in a cool 


radio 


other words, 


tHe Ff. F. ¥. 


fresh-looking clothes on a body 
eshed by dined 
Car, entertained by the 


in a cheerful, 


sound sleep, 


Colonial Tavern 
cool lounge car 
the 


hat's traveling Chesapeake and Ohio. 


talent 


that's traveling on top of world. In 


INSIST UPON IT! 
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Cause of Strikes? 
An Even Division 


Of Press Opinion! 





Small Majority Favor Feder- 
ation of Labor as Instru- 
ment of Mediation: Re- 
covery Upset Feared 








In the national controversy over 
collective bargaining, the country is 
clearly divided between two definite 
points of view. Sympainy for or 
opposition to the American Federa- 
tion of Labor, as representative of 
employes, is voiced in these propor- 
tions: Favorable to the organiza- 
tion, 55 per cent; opposed to it, 45 
per cent. The controversy centers 
around the relations between the 
Government and the Federation. 
Supporters look upon its activities 
as a convenient instrument for 
settling controversies. Opponents de- 
clare that strike threats in steel, 
running parallel to activity in the 
textile organization, represent mere- 
ly an attempt to get back to a posi- 
tion which was seriously affected by 
the depression. 














Throughout the national debate over the 
controversies in steel and textile industric 
the country voices the hope that the ef- 
forts of the Government should be made 
to contribute to a spirit of good will, The 
Wagner bill, with its various amendment 
is viewed with some indifference, and the 
controversey between the outside union 
and the company union arouses less public 
interest than the need of maintaining the 
gains that have been made in recovery 

“It can be laid down as a truism,” say 
the Charlotte (N. C.) Observer (Dem.), 
“that when periods of depression create 
keener competition for jobs, labor troubles 
die down 

What Labor Will Ask 

“On the other hand, it is equal 
matic that as business improve 
become more plentiful, the disposition of 
labor is to insist upon recovery of ground 
that it has, in the meantime, lost 

“This is the explanation for the some- 
what universal disquiet that prevails in 
this country. Not only is the country dot- 
ted with strikes conditions, but some crises 
of this nature have happily been avoided 
as, for instance, that which was intended 
to cover the entire cotton manufacturing 
field.” 

“On success or failure in handling the 
labor problem,” in the opinion of th 
Akron Beacon Journal (Rep.), “may well 
depend the fate of the Administration. If 
there is a long struggle, a great deal of | 
the blame is going to be dumped right 
in the President’s doorstep. But if the 
controversy is settled in a manner Ssatis- 
factory to all concerned, then the New 
Deal is going to reap a lot of the credit 
for composing the dispute. * * * 

The President's Job 











“Roosevelt's job today is to bring about 
that understanding in all industries. For 
all industry it can’t be done until hej} 
abandons his current straddle and un- 
equvocally, vigorously and finally clears 
up the great misunderstanding which ths 
administration itself created. 


“We refer, of course, to the celebrated 
Section 7A of the N nal Recovery Act 
Labor, encouraged to organize by th 
President, fell to with a will under the| 





ssion that the recovery act guaran-} 
tees it the rig i and bargain 
collectively v ho are under 
mandate to I nition And | 
banged up against ¢ r interpreta- | 
tion of the ac hat the em-| 
ployer can nize a union. | 
Right then strik 
recognition issue 
It is pointed out that “Mr. Roosevelt 
sought to allay strike sentiment by pledg- | 





p over the 





ing the steel workers that hould | 
have a free election of represe1 s for | 
colective bargaining,” while it is argued] 
that “the real difficulty arises when eithe: 


capital or labor extren s refuse offers | 
of conciliation.” 
Cause of Strikes 

P It is contended that “industry's re- 
fusal to deal with Federation official Cet 
led to strikes and attendant violence.” 
is asserted that “it is the duty of the | 
Federal Administration to bring the war- | 
ring parties together, The Kansas City} 
Star (Ind. Rep.), declares: “The recovery | 
act provision itself has shown how dif- 
ficult it is to frame legislation governing 
the matter of industrial relationships. On/ 
the whole, and despite the disturbances 
of recent weeks, the movement of the 
late years has been away from industrial | 
Strife and toward mutual understanding 
and good will. If there is to be an en- 
acitment embodying the policy of an ex-| 
ercise of Federal rity, it should be 
the outgrowth of full consideration and 
not the result of haste.” | 

Discussing the effect of the Wagner 
labor bill, the Hartford Times (Dem.), 
says: “The most opp toon thing about 
this bill is not its professed purpose— | 
which plausibly aims to prevent coercion 
on the part of employers—but the prob- 
able consequence 

Freedom in Plants 

“If the effect would be only to create a 
condition of freedom in the plants and 
shops, that would be one stiuation. If 
virtually the Government of the United 
States takes the position of backing the 
American Federation of Labor in the lat- 
ter’s undertaking to annihilate the open 
shop—that is something for the people 
to think about 

“We fear the Federal Government will 
be trespassing deep into dangerous ground 
if it seeks to bring it about that an em- 
ployer of labor shall have nothing to say | 
and nothing to do but submit no mat- 
ter what outside influence gets conrol of 
the labor in his plant.” 
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Cartoonist Fitzpatrick in the St. Louis Post-Dispatch 


NEW RELIEF PLANS ENDORSED 


BY MAJORITY 


Drought Suffering Warrants 


Government, Many 





The new Federal relief program is 
indorsed by 71 per cent of the 
American press and is received by 
29 per cent with sharp criticism. 
Proponents hold that suffering from 
the drought creates a_ condition 
which warrants every possible means 
of relief. The potential resources 
of the plan run into billions. Objec- 
tion to the plan is based on the 
ground of uncertain financial trans- 
actions and reports of wasted ma- 
terial. 











Strong preponderance of sentiment for 
new relief is the answer to the provisions 
in the measure, which represents the 


President's desire to have the right to al-| 
locate $1,322,000,000 to direct relief pur- 
poses, and to have the unspent balances 
to date of the Reconstruction Fina: 
Corporation and the Public Works Ad- 
ministration. These represent a total of 
six billions. 


“This country is again showing that it 


intends to protect its citizens, no matter 
what the conditions may be that plac« 


hardships upon them,” declares the 


“in view of the staggering national deb 
it is hoped there will be no more report 
of distribution of material 
they are produced in abu 
Baltimore Sun (Dem.), attacks “uncertain 
elements in Federal finance,” ‘ena char 

the emergency relief appropriation “open 
up fresh areas of financial dubiety.” 


OF EDITORIALS 


Every Possible Aid From 
Newspapers Assert 
Madison Wisconsin State Journal (Rep.), 
while similar approval i en by the 
Danbury se eae ), News-7T s (Ind), 
with the statement: “Itri iated that 
nore than half a billie I i for 
relief of drought areas in t United 
States. This is famine relief, which can 
be speedily provided. Famine panics, in 
these times, are easily cured A littl 


help, a new crop, and the job is done. 
It is panics growing out of lack of or- 
ganization for distribution which are hard 
to cure.” 

It is urged that “emergency conditions 
are still at the door and promise to be for 


some months to come;” that “the Federa 


Government will face challenge after 


| challenge as the requests for help pour 


into Washington.” Satisfaction is ex- 


pressed that “a humanitarian President 
occupies the White House.” 


In opposition to the method of con- 


ducting the program it is contended .that 





>in areaS whe! 
unda nee.” The 





THICK-SKINNED GENTLEMAN WHO INVITED CRITICISM 





From the New London (Conn.) Day 





Taxpayer a Caricature 
Of Brow-beaten Distress 


From the Toledo Blade. 

Alas for the taxpayer. As never before 
is he the distressed mortal, the down- 
trodden of the cartoon makers. He is their 
meat, and the gloomy thought of it is 
that he could not be drawn as an up- 
Standing, optimistic citizen. The cartoon- 
ists are working true to life. 

The taxpayer is a caricature—a sweat- 


jing, brow-beaten victim of circumstances 


Our Symbol Navy 


Secretary Swanson’s approval for 24 naval 
vessels—including 14 destroyers and six 
submarines—is not even near Mo omg 
of a big navy. But it is a symbol, or 
symptom—whichever term may be aoe: 
posed—that is not to be di sregarded.— | 
Philadelphia, Evening Bulletin. 
7 


‘ 


created by natural causes, official unfit- 
ness, lax and deplorable methods of econ- 
omy. “The Man with the Hoe,” a crea- 
tion of art and poetry, was a cheerful 
being compared with the cartoonist’s tax- 
payer. 

He’s a poor bent creature who is slapped 
on the back one minute and kicked the 
next. 


|A Small Strike Threatens 


To Tie Up a Whole City 


From the Harrisburg (Pa.), News. 

How completely a modern city is at the 
mercy of its machines! Drop a monkey 
wrench in one comparatively minor set of 
cogs and you can paralyze an entire com- 
munity. 

Gasoline filling station operators and 
gasoline truck drivers in Cleveland walked 
out. So effective was their strike that the 
city’s supply of gasoline was cc ] 





cut off. As a result, the whole 

left helpless. Private cars, delivery 
trucks, buses—all of the se could run until 
their tanks were empt and then they 


had to stop. 

Because of a disagreement snvesving 
only some 2,000 or so men, a community 
a million people was brought to the edge 
of utter paralysis. 

i 


‘Stop Arming, Pay!) 
Major Diese Stand 





On Debts Issue 


President’s Position Upheld 
By Editors on Attitude 
Toward Foreign Debts; 
Some Sharply Critical 








Remembering the fact that Euro- 
peans “hired the money,” the Ameri- | 
can public voices its views on the || 
foreign-debt controversy in_ pic- | 
turesque language, with full con- 
sideration of the message of Presi- | 
dent Roosevelt, As reflected in 
comment, 64 per cent of the press 
approves the President’s stand that 
Europe stop arming and pay ifs 
debts, while 36 per cent would com- 
promise or assume that the debts 
will never be paid. The chief af- 
firmative argument is that “America 
pays the freight,” and that Europe 
is “wrecking” international affairs, 
while the opposition considers the 
damaging effect of foreign indig- 
nation, and discord in the family of 
nations. It is held that payment in 
gold is impossible as well as unde- 
sirable and that the Johnson bill 
governing loans affects the situa- 
tion, 











final collapse of the debts system, which his 


the lamentable selfishness of a creditor 
reluctant to tax its people to pay British 
war debts. Yet in the main John Bull is 
quite civil to the queer, crude simpleton 
who once so ingenuously put his trust in| 
| European good faith. 


able in John’s repetition of the familiar 
definition of ‘the difference between these 


|}Operations for development purposes.’ 








}spent on armaments is spent within the 
j country, employs men, and stimulates the 


; wont to point out that ‘they hired the | 





‘wasting good moral indignation in a silly 





Much and the support that President 
Ri velt 2 ves-for his message on the 
payment of E iropean debts to the United 


States is in the form of indorsement of | 
the stand that his position is correct and 
conforms to public opinion in this coun- | 
try. It is called “plain talk” and is as- 
sumed to emphasize the evil of repudia- 
tion. There are voices for the plight of 


the American faxpayers, and contentions 
that, with Europe in a proper fra ot 
mind, the public here would make ri- 
fices to remove a “constant provocative to 
international friction.” cause, 


Effect of the Message 


“The message,” according to the Provi-!}, 


dence Bulletin (Ind.), “should have a tre-| ¢, 

mendous response among the )x l »! their 
the United States but will be received by enthusiasm | 
our debtors with extremely sour face It | would 

will either force the debtors into new  wavere 
negotiations individually or hasten the 


3 already pretty well battered.” 
It is suggested that “above everythin 


Mr. Roosevelt is not going to let; ™ 
bior countries back him into a corner,’ 
and that there are thoughts on the subject | Pe! 


+ 








“WELL, HIRAM, IT LOOKS AS IF YOU’VE 
SETTLED THE DEBT QUESTION” 


Editorial Opinion 
Strongly Backs 


Tariff Measure 





Chance to ‘Swap Our Way 

| Back’ to Fair Share of 
World Trade is Seen by 
Most Writers 








Sentiment on the reciprocity tariff 
bill, giving the President power to 
negotiate with foreign countries, is 
divide? in these proportions, as ex- 
hibited in the press of the country: 
For the measure, 72 per cent: 
against, 28 per cent. Among the 
indorsements is the statement that 
| we may have “the ability to swap 
our way back into a fair share of 
| the world’s trade.” Among the ad- 
| verse comments is the argument 
that there will be “an added worry 
| to industry’s already generous store 
of nervousness and uncertainty.” 











Under reciprocity, the majority of 
Americans voice their enthusiasm for the 
| plan to try out the possibility of gaining 
advantages for American products 
through the action of the President in 
dealing with the responsible authorities in 
other countries. 

The Topeka Daily Capital (Rep.), wel< 

comes the new policy with the recital of 
| its advantages: “Congress shows a sense 
of realities in taking this action to go 
| after what trade is available and to ex- 
| pand it by mutual agreements to mutual 
| advantage.” 
The onyl Possibility of failure for the 
| bill, in the judgment of the San Francisca 
| Chronicle (Rep.), would have been “be- 
cause the sum total of all the local excep- 
| tions desired to its provisions would have 
| left it a vacuum.” 

The opposition voiced is from industrial 

















r this we bell ve Mr. Roosevelt | 





de ebt: st 
grad will want to know, 
is how he's going to grapple with a job, 
he can’t get his hands on it.— 





put 


centers wh'ch fear that their special 


dian Grappling Hook | products would be affected by Presidential 


This is the month when the commence- 
ment speaker tells the young graduate how 
to go out ana grapple with the pressing 
But what the young 
in a few weeks, 


action. 





A Concrete Case 






The arraignment of a Brooklyn ma 
on the charge of stealing a concrete-mix- 
ing machine attracted attenuon in New 
| York this week, one writer referring to the 





Worcester (Mass.) Gazette. 


war , 
rating the Nobel Peace 


| theft as ‘ ‘placing grand larceny on a ton- 
——— | nage basis.” Such a crime is not equal 


on all counts, stands conspicuously before |in enormity to the stealing of a railroad; 
his countrymen as one who, while seeking and financiers have been known to get 
a first-class row, may have laid the foun- away with that—New Bedford, (Mass.), 
dations for something like fiscal peace.” | Mercury. 





that “rankle in the American mind,” whil 
the President is credited with having “set 
the features of the problem in a clear 
light.” 

Much attention is given to the arms 
rivalry abroad, and the issue is raised a 
to “paying tl last war rather than 
for the next one.” 

John Bull Defaults 

“John Bull defaults,” says the New York 
Sun (Rep.) “with an ease and a gracious- 
ness hardly to be expected in one who 
hitherto has held his head high. He con- 





ceals his assets with the skill bred of long 


practice; the world has had nearly fifteen 
vears in which to become accustomed to 
the studied omission from British state- 
ments of references to the vast territorial 

which the empire won from the ul 
His e} low with the light of unquench- 


able philanthropy as he recounts his self- | 


sacrificing beneficence to his neighbors 
: iced, something almost hard | 





about the set of his chin as he speaks, 


ernly but with considerate restraint, of 


“Perhaps a slight impatience is detect- 


war debt obligations 1d normal credit 


“There is a differenc the money owed | 
to the United States by Great Britain 





| which Great Britain now refuses to pay} 
| because payment would be inconvenient to 
}the debtor went far to save the British 


| Empire from destructior 
What Critics Say 
Critic of tl admi tration attitude 
are impressed by the t t that “the 





| demand that debtor countries give up arm- | 
jing in order to pay their war debts rests | 


upon an economic. fallacy,” in that “money 


durable goods industries, which have been 


| hard hit everywhere 





It is argued that there is “only one way 
1ent in be made by one nation to 

ar id that is in goods or serv-| 
ices:” that it is “the way the debts were | 
|} contracte qd,’ ”" as “we loan them almost 
no money, nc Ss a matter of fact “we 


never had so much _ Bold to lend and we 


know they never Id get it to repay.” | 


mn vs. Goods 
“The injured creditor tone to be wd 
in the message,” says the Charlotte (N. 
C.) News (Dem.), “is a sop for cawlane | 
money, didn't they?’ The President knows 
e foreign debtors did not hire the | 
That they were sent goods in| 
enormous quantities or given credit with 
which to purchase goods. He knows, 
moreover, that any discussion of ability to} 
repay must be accompanied by a discov-| 
ery of how to make repayment other than | 
in gold, of which we have more than is} 
good for the stability of world currencies.” | 
It is argued that “American sentiment 
is likely to be found in favor of making 








;@ sacrifice necessary to clear the clouds} 


that hang over world finance,” and that 
“a mistake was made in permitting Sena- 
tor Johnson's constitutional grouch to 
have a display in his bill covering war 
debts.’ As to this legislation, .it is 
charged that it “left Great Britain, which 
has made substantial payments in the 
lebt negotiations, in the 
ance, which has 

















What Future Brings 
Counting the cost, the Baltimore Sun 
(Dem.), asserts | 
“The billingsgate, the blackguarding 
and the bitterness will go on for years, 
poisoning internatior hal relations and 





EEE 





Zo 


EN ROUTE TO THE 


WORLD'S FAIR 
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See 


THOUSANDS 


enjoyed last year 





When you go to Chicago this summer 
to see the 1934 edition of ““A Century 
of Progress”—travel in comfort on 
one of these B & O air-conditioned 
feature trains. Enjoy cool, fresh, clean 
air—always at a pleasant temperature 
— without drafts, dirt or noise, no 
matter what the weather. Good meals, 
quiet sleep and old-fashioned hospi- 


tality add to your comfort. 


CAPITOL 











COOL—as though you 
were seated by a waterfall. 





LIMITED 


Ly. Washington... 
Ar. Chicago ......++. 8:40 A.M. 


WESTERN STATES Limited 
Lv. Washington ..... 11:40 P. M. 
Ar. Chicago ....... 5:40P.M. 
NO EXTRA FARE ON ANY TRAIN 


D. L. MOORMAN, General Passenger Agent 
Woodward Bldg., 15th & H Sts., N. W., Phone, District 3300 





OVER 


1,000,000 
PASSENGERS 


can enjoy B & O air-condi- 
tioning this summer, due to 
increased equipment. Many 
completely air-conditioned 
trains! More air-condi- 
tioned cars! Cool, clean, 
quiet travel every mile 
of the way. 








Inquire of any B & O ticket agent regarding special low rates and tours to the World's Fair. 


BALTIMORE & OHIO 


RAILROAD TO AIR-CONDITION TRAINS 
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What the Various States Are Doing: 
Growth in Governments Activities 


Revulation of Utilities’ Rates—Fingerprinting 
The General Public—Liquor Legislation— 
Tax Policies—County Reforms 


Fishing Stopped as Fire Precaution 
{8 A PRECAUTION against forest fire 
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Dealings in Public Office 
MP ACHED in the State assembly 
New Jerse ) hareges « 


County Reform in Ohio 
[pe TING of optional forms of c 


government In Oni 


Identification of Plain People 
AY RESIDENT W Virgini 


Taxation Quiz for Candidates 
tw TATEMENTS as to he he nd 0 
or the Mim 
questionnall 
Taxpave! 
listed deal wiil 
form that have come to the fro n the 0 c r of themselve Th 
past tew vears as a! ut of depressio1 5 be the custo- 
candida indicated a @al 1€ S} m is described as per- 


Death Penalty in Louisiana readiness to go on t BOS ees tn ee, AUFENCO AMINE 10ST Ientit 
nearlv every count collaborating t I scue workers 


How SHALL THE STATE impose the ‘ - : ee ee See , . 
ne an thaas te movemen nangled bor s of a 

Geatn pena) ~ Louisiane = Liab The attitude of candidates is asked on asteé rs ago, State poli 
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Current Demand 
For Legal Liquor 
Below Estimates 


Only One-third of Estimates 
Made a Few Months Ago; 
FACA Promulgates Rules 
On Bottle Sizes 


from the distill 
verted to win 
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prelude to whi 
of the dist 


nounced fol 
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Lnusual Steam Train 


Is Tested in Germany 


is a 


More Drunkenness? 


Methodis 30a! of T 


and Public Mo 





WHAT A VALUE! 


A REO 1-21. TON SPEEDWAGON : 


Baa ‘ és . +» aA. 4 


-2'> TON CHASSIS 
Reo-Bullt Gold Crown 6 and 8 cyl. Engines... Big pa ot py 
Four-Wheel Internal Expanding Hydraulic Brakes 
. Big, Thick, Wide-Flanged Frame 


Reo Long Life and Economy. 


... Correct 
Reo Trucks range from *4 to 4-4 tens, prices 
from $530 chassis f. @. ©. Lansing, plus tex. 


REO MOTOR CAR COMPANY wicuican 


MICHIGAN 


Tire Equipment... 





Regulation of Utilitv Rates 
Ty HE UTILITIES COMMISSION of 

North Carolina has undertaken an in- 
quiry into rates charged by the Souther! 
Bell Telephone Company in communities 
throughout the State The investigators 
w Start with an inquir nto conditions 
in 


Progress of Liquor Legislation 
Qe NTS of dry towns in New Hamp- 


Irposes al to } a1 verhead of 
$6.000.000, the State liquor busine 
ines and liquors ould have to tota 
0.000 eve week, it is estimated 
First shipments of liquor for Stat 


Iowa have 


name ot 1t 
made pub- 
the he man 
rand of Scotch 
the proposed plar 
uibition accompanie 
State store 


VY muking Chester, “cls 


-..we use mild, ripe Turkish 
and Domestic tobaccos . . . tobac- 
cos carefully selected for their 
smoking qualities; that is, for 


their good taste and mildness. 
the cygareue pa, 


...that we use for Chesterfield 
is tested again and again for three 
things... purity, the right burn- 
ing quality, no taste or odor. The 
right paper adds to Chesterfield’s 
milder better taste. 


the cigarette that's MILDER 
the cigarette that TASTES BETTER 
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War Debt Bonds: 
Are They Only 
Seraps. of Paper? 


Finland to Me et Installment; 
British Note Tells of In- 
tention to Default; What 
Will Other Nations Do? 


The American G week 
wondered whether $12 
eign bonds which it 
gone bad. Not until 
Government know the 

On that date a dozen 
are obligated to make paym 
the nU States 


300,000,000 fore- 
holds had 
June 15 
answe! 
foreign 
ents 
war debts to ited 
payments 
which the Govern 
foreign debtors ir 
debts will be just so many pieces of paper 
What raised the question that 
June 4, Great Britain, largest of all 
debtors it Dey 


are 
ment was given 
to represent th 
was 


had 


15 
minority 
been refusin ay th 
Government i aiting t arn 
the rest t following 
Britain’s lead, will also default. 
Bonds of Doubtful Value 
A general default would bring to 
end, temporarily at least, the system 
funded war debts which the United Sta 
laboriously built up over the last decad 
To represent thc deb*; the United States 
accepted bonds from its foreign debtors 
these bonds are languishing in the vaults 
of the Treasury. In principal and inter- 
€ ” they represent $12,300,000.000 1 
the United States may collect 
e nation, Finland is given noti 
that it will not join any parade toward 
general default Its payment of $166,000 
will be forthcoming on June 15. But the 
Finnish debt is so small that the con- 
tinued good faith of Finland alone can 
not support the entire war debt structure 
The British note to the State Depart- 
tment explained that Great Britain was 
not repudiating the debt. It said that the 
British government was merely suspend- 
ing payments until a debt revision had 
been agreed upon. But the note added 
that discussions on debt revision are not 
believed to be fruitful at this time 
Further it was hinted that the United 
States should call the conferences: This 
the United States has consistently refi ised 
to do on the grounds that a debtor mu 
approach a creditor 
Johnson 


ns nf 
Ameri 

whethe: 
Great 


an 
of 


tes 
tes 


never 


Act Blamed 
Johnson Act British gov 
ment placed the blame for the B: 
Gefault. This Act, which bars nations d 
daulting on their war deft: floatil 
loans in the United States, had, accordi: 
to the British note, made it impossible fo 
them to continue making token pay 
and thus avoiding default 

“His Majesty government,” the note 
explained, “would hs been quite pre- 
pared to make a further payment on June 
15 in acknowledgment of the debt and 
without prejudice to their right again to 
present the cause of its readjustment, on 
the assumption that they would again 
have received the President's declaration 
that he would con them in de- 
fault 

“They understand 
consequence of recent 
declaration would now be possible, and 
this be the case the procedure adopted 
by common agreement in 1933 is no longe: 
practicable 


the 


On the 


ments 


ve 


not ider 


howe hat in 
legislation no 


er 
sucn 
f 


Alternative Courses 

“His Majesty’s governement are 
faced with a choice between only two al- 
ternatives, viz. to pay in full the sum 
of 262 million dollars as set forth in the 
communication from the United State 
Treasury, dated May 25 to suspend all 
interim payments pend final revision 
of the tlement, which has been delayed 
by events beyond the two 
governments 

“Deepl 


in fact 


or 
ng a 


set 


a} regt circum- 
stances which have forced them to take 
uch a decision, His Majesty govern- 
ment feel that they could not assume the 
responsibility of adopting a which 
weuld revive the whol tem inter- 
governmental war debt payment 

Effect on World Recovery 

“As already pointed out, the re 
of full payments to the United 
would necessitate a corresponding 
by His Majesty's government 
own war debtors 

“It would be a re-creation 
ditions which existed prior 
crisis and were in a large 
spensible for it. 

Such procedure would throw a bomb- 
shell into the European area and would 

ve financial and economic repercussions 
over all five continents and would posi- 
pone indefinitely the chances of world re- 
covery 

“Acccordingly, His Majesty's g 
are reluctantly compelled 
course open to them 


course 


of 


umption 
State 

mand 

their 
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from 


con- 
world 
re- 


of the 
to the 
measure 


nt 


overnme 
to take the only 
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DISARMAMENT SITUATION SAVED BY AMERICAN DIPLOMACY— 
PREPAREDNESS PROGRAMS OF MANY NATIONS—WAR 
DEBTS: LIVE OR DEAD ISSUES? 


AFFAIRS 








“| pascamigpe en A LA DAVIS.—T! 
packing their 
to go the 
But 
the 


rms confere 
bags and getting ready 
several ways for a while 
have not prepared to bury 
armament Conference 
means 
Thanks to the diplomacy of Nor- 
man H. Davis, head of the American 
delegation, and the final willingne 
the French to yield in their posi- 
committees will carry on dur- 
the Summer months to study 
such subjects as security 
tees of execution of futur 
conventions, aerial disarn 
and regulation of traffic 
yf all, a way 
» bring German 


; are 


the 
Di 


by 


of 


ing 


lament, 
arms 


pe 


Ion 


the 


path of 
ference before the Davis dipl 
prevailed. More than once the con- 


ferees left “fist-waving” sessions to 


of 
Government 
to pay for new forti 
itions for defending 
tteries the coast of 
Riviera and nortl 
Dunkirk to the 


ans 
yrtines 
ixed ba 
Africa, the 
France, from 
gian frontier 
Plans are being studied in France 
for underground caver! storing 
il safe from aerial *attac A ship 
program is also to get under way. 
In Paris two enormous sirens ha 
erected. They are designed 
rouse the people the dar 
threatened aerial 


case of a ea 


North 
ern 


Bel- 


been 
to ger 
barament 

x* * * 

TO THE DEBTS?—Only 
interest was evinced in the 
on June 5. when 
Yhancellor of the Exchequer, 
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PROGRESS DURING THE WEEK 
OF EMERGENCY AGENCIES 
OF RECOVERY 
PROGRAM 














QUIETLY DISCUSSIN 


‘ 








Norman H. 


over disarmament 


Davis (right), 
with French 


American ambassador-at-large, t 


alking 


Foreign Minister Louis Barthou, 


prior to general conference just convened at Geneva. 


dash to 


the rooms the American 
delegate, where cooling draughts of 
conciliation were poured on their 
heated tempers. 
big que 
deadlock 


f 
Ol 


was Germany 
France and 


tion 
was 


The 
The big 
England. 

England could see no further dis- 
cussions of arms without including 
Germany; that meant acceeding to 
the Reich's demand for some meas- 
ure of rearmament to give it secur- 
ity commensurate with that of the 
rest of the powers. The French were 
adamant in their resistance to 
strengthening the German position 
in order to “induce” her to return 
to the parley, without new meas- 
urres of security for herself. The 
Russians, angling for a bid to 
League of Nations membership, 
have been leaning to French sup- 
port even to the possible extent of 
entering an alliance of security with 
Paris. 
But 

thin 
since 
been 
their 


new hope is springing up 
the disarmament - minded 
the English and French have 
brought closer together in 
viewpoint 
x * * 
GIRE NS AND SHIPS.—While peace 
is the excuse for the gatherings 
at Geneva, preparedness is motivat- 
ing the actions of more than one 
power 
Under the authority granted him 
by the recent Vinson law, the Presi- 
dent has permitted the Navy to go 
ahead with plans for 24 new ships, 
the first contingent of 102 allotted 
under the Act 
Even so, the President has let it 
be known that he is willing to press 
for Navy cuts in the discussions at 
London the last of the month if 
other powers do the same. These 
conversations are to prepare the 
way for the big conference of 1935. 
The French arms budget of $198,- 
000,000 was approved by the Finance 
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Neville Chamberlain, officially an- 
nounced that His Majesty's Govern- 
ment had dispatched a note to the 
American Government declaring a 
suspension in payments on war 
debts. The British had been in- 
formed of the action by the morn- 
ing papers. 

Even there was no consider- 
able demonstration for one simple 
reason: The British believe the war 
debts issue to be dead 

With the debt situation 
present standstill ate, a 
of questions are being a 
the first place, how 
debtor powers be able 
without American loans? 

In the second place, how long will 
we be able to do without the trade 
financed by American loans? Yow 
effective will President's tariff 
“bargaining” power be with de- 
faulters? 

In the third 


SO, 


in the 
number 
sked In 
will the 
carry on 


long 


to 


the 


place, will Britain 
rise to a creditor position similar to 
that which she held before the 
United States came into the picture 
during the World War? If so, will 
the United States be able to stand 
the “ostracism"’? 
x * * 

T° RETURN OR NOT.—The Coun- 

cil of the League of Nations 
adopted a suggestion for a signifi- 
cant international event for 193 
On June 4 it quickly approved 
plan of its Saar Committee for 
ple biscite to be held in the Saar. 

rhe date for that important event 
was fixed for Jan. 13, 1935. At that 
time, the people will vote on whether 
the territory shall be returned to 
Germany, turned over to France, or 
remain under the jurisdiction of the 
League of Nations. 

The Saar question was born of 
the Versailles Treaty. France was 
given the right to exploit its mines 
as recompense for the destruction of 
mines in northern France during 
the war. A League Commission was 
set up to govern the territory un- 
til a plebiscite of 1935 should de- 
termine its permanent status 

Time and again rumors have come 
out of the territory that one na- 
tion or the other was actively prop- 
agandizing among the natives to 
influence their coming vote. The 
plebiscite plans, therefore, have 
been drawn with an eye to averting 
any such situations. Letters from 
both French and German foreign 
ministers reveal agreements to re- 
frain from influencing voting 
population or instituting reprisals. 

A special tribunal will be set up 
by the League to function for one 
year after the plebiscite to pass 
judgment on allegations of reprisals 
against the voters 

x ** 


NERVOUS CUBA.—Ratifications of 
the United States-Cuban treaty, 
doing away with the right of inter- 
vention under the old Platt Amend- 
ment, were exchanged at the Ameri- 
can State Department at 12 o’clock, 
noon, on June 9. Thus there was 
severed completely the old “pa- 
ternalistic” attitude of the United 
States toward the island 
But the action comes at a time 
when things are none too steady in 
Cuba. Attempts on the life of the 
American Ambassador, sporadic out- 
breaks, and other signs of unrest 
indicate that the government is not 
being supported 100 per cent. 
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—Agricultural 
ministration. 
meeting the problems of 
Secretary Wallace in 
port conditions to the ident 
planned to push through Con- 
gre amendments to the adjustment 
act strengthening AAA powers Dr 
Tugwell expected Senate confirmation 
on his new appointment. Money to be 
rushed out to corn-hog and wheat 
farmers 
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nrown 
drought 
the field 


aegemnnens 
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C ( tp —Civilian Conservation Corps. 

Suggested visitors to the Na- 
tional Parks will find it worth while 
to make side trips to Civilian Conser- 
vation Corps camps 


FER. A Federal Emergency’ Relief 
Administration. Eight States 

allotted $5,600 each for regional train- 
ing Institutes to instruct teachers in 
workers’ education. Reconstruction 
Finance Corporation announced June 7 
that up until that date $487,979,310 of 
its funds were distributed through the 
Federal Relicf Administration and $299,- 
984.999 through the Emergency Relief 
and Construction Act of 1932 

Relief grants made as follows: Massa- 
chusetts, $4,296,965: Ohio, $5,056,926 
Tennessee, $1,234,652; New Jersey, $8 
056,843; South Carolina, $850,255: Dis- 
t of Columbia, $710,052 Rhode 

$219,161 Idaho, $515,9§ Ar- 

$1,9£ 6.400; llinois, $6,139,011; 
Missouri, $1,085,513; Oklahoma, $1,084.- 
145; Michigan, $1,071,699; Alabama, $1,- 
286,688; Colorado, $905,751; Indiana, $2,- 
123,559; Texas, $750,000; Wisconsin, $3,- 
685,137; Maryland, $1,600,000; Arizona, 
$562,370; Nevada, $138,695; Pennsylvania, 
$11.550,000; Connecticut, $564,295: Iowa, 
$535,139; Kansas, $895,279; South 
Dakota, $1,454,737; Nebraska, $834,527; 
Wyoming $362,015; Utah, $412,962 
Montana, $898,450; Washington, 
149; Oregon, $934,997: West 
$1,041,633; i $612.000; 
Carolina, $1,066,15% ‘Georgia 3; 
Louisiana, $1,294,236; Mississi ppi, $833 - 
556; Florida, $1,296,422; and Puerto 
Rico, $500,000 for general unemployment 
relief. 


Island, 
kansas 


Deposit Insurance 

Corporation. Won its fight to 
have the task of liquidating closed 
banks shifted to the RFC. Up until last 
week Congress was considering a bill 
which would have forced the FDIC to 
up the ts Of banks which had 
failed to open since the banking holi- 
day Last week the bill was changed, 
requiring the RFC to furnish the money. 


F DIC —Federal 


buy aSSe 


FSRC ‘—Federal Surplus Relief Cor- 
poration. Drought increased 
with cattle buying as well as 
10g buying to be carried on through 
emergency set-up. Also purchases 
and in drought areas contemplated. 


activities, 


of 1 


Hit | ‘—Home Owners Loan Corpora- 
tion Approved 14,476 mort- 
e refinancing loans involving $50,- 
3.500. The HOLC has begun a re- 
examination of all applications pending 
before it in an effort to weed out those 
which are barred under the recent 
amendments to the HOLC Act. 


NL B National Labor Board. Threat- 

ened steel strike increased 
chance of action by Congress on the 
Wagner bill to create a new National 
Industrial Adjustment Board to replace 
NLB. Went ahead working on strike 
settlements, although not a factor in the 
big disputes. 


NR A National Recovery Administra- 
tion. Plans announced to 
abandon price fixing in codes wherever 
possible and to let competition come 
back to full play Licensing power of 
recovery act, which is the ‘ stick” in 
the law, lapses June 16 without an effort 
made to save it. Talk revived of Gen- 
eral Johnson leaving, but no signs. 
Darrow Board announces its end by 
July 1. Business leaders plan round- 
table discussion of NRA future. 
PW A Public Works Administration. 
*” Three-fourths of public works 
construction being done by the Fed- 
eral Government departments is under 
way or under contract. Rescinded $3,- 
230,000 for housing project in San 
Francisco, Calif. known as Roosevelt 
Terrace Apartments, because applicant 
unable to comply with conditions speci- 
fied in allotment. Increased amount al- 
lotted to previously awarded loan and 
grant allotment to the State of Oregon 
by $499,000. Allotted $93,000 for ex- 
penses of Central Statistical Board and 
$5,000 to continue Public Works of Art 
Project until June 30, the end of the 


fiscal year. 
Reconstruction 


RFC 
poration. 


conferees on the 


big 


Finance Cor- 

House and Senate 
Steagall bill decided 
to shift to RFC the job of liquidating 
closed banks. The bill as rewritten by 
the conferecs broadens the lending to 
closed banks in which the RFC has been 
engaged for some time 


SE S—Soil Erosion Service. Watershed 
of the East Fork of Cadron 
Creek in Faulkner, Cleburne, and White 


the 


countries will be a leading topic 
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GLIMPSES OF WHAT FEDERAL AGENCIES HAVE BEEN DOING IN 
VARIOUS FIELDS OF ACTIVITY DURING THE WEEK 











French Cigarette Paper 
| EFORE the World War, France 
about three-fourths of all the cigar- 
paper During and after the war 
wever, other countries built factories 
France recaptured some of its lost trade 
by perfecting its machinery, but in the 
last three years, French exports of cigar- 
ette paper have fallen in value from 250 
to 148 million francs. Half of the ex- 
orts go the United States but dollar 
valuation and higher duties 
eatening the American 
Department of Commerce 
~*«* 
Small Town Living 
outside of metropolitan 
so bad as it once was, from 
viewpoi nt of persons who want work 
Department of Agricult has found | 
this tact, among 1any others na 
tudy of rural 
all factorie are 1 é 
vantages in smail-town locations and this 
n turn offers work opportunities to farm 
people living nearby. Still more, the 
tories not only offer work but also enlarge 
narket for farm 
x «ee 
Three Reclamation Experts 
. TTLERS on the reclamation projects 
the West will be aided by three 
ot B. appointed by the Reclamation 
Bureau of the Department of the Interior 
The field economists selected not only 
for their theoretical training but for 
actual reclamation farming experience will 
in the formation of cooperative 
anizations to promote economic and 
S( 1 welfare of the project 
Settlers will be educated to see furthe: 
than their own project for economic in- 
dependence, and look on the land from 
the viewpoint of national planning and 
preservation. This is directly in line with 
the Government's policy of agricultural 
and economic planning for the United 
States. 
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Report on Puerto Rico 
COMMISSION chosen by the AAA 
to develop a comprehensive plan for 

Puerto Rico has completed a month's in- 
tensive study and is expected to submit 
report and recommendations to the 
Secretary of Agriculture within the next 
week 
This of Gov- 
Menendez 
of agricul- 


commission is composed 
ernor Winship of the Island 
Ramos, Insular commissioner 
ture; Dr. Carl E. Chardon, chancellot 
of the University of Puerto Rico; and 
Dr. Fernandez Garcia, professor of chem- 
istry of the university 
x *« * 

Charges Against Alliance 
T= Building Material Dealers Alliance 

will be on the Federal Trade Com- 
mission carpet July 13 to answer charges 
of running a monopoly in the Pittsburgh- 
Cleveland area. Several hundred dealers 
are said to be involved in this alleged 
attempt to control the entire building 
trades industry in Pennsylvania and Ohio 

The combine is claimed to “oppres 

eliminate, and discriminate against small 
business enterprises,” and to * stantialls 
increase st to purchasers of build- 
ing materials 


oS 


the c 


~* * 
Priceless westures 

\ ORE than three decades ago the deat 
of his fiance and two gh den of 
; family, all in a few months, sent Mode 
Wine man on a tour of national parks 
where he could forget and seek con- 
solation of nature. With him ook a 
cheap camera ‘hat is the nutshell story 
of how a world-famed photographer 

| his start 

Today National 
proud owner of the price 
negatives, which he never 


the 
he t 


got 


Park Service is 
‘less Wineman 
sold during his 


the 
h 


< 


Yearly index pages are printed to permit 


INDEX of this ISSUE 


5 years of 


wandering in beauty spots of 
the West 


The 3, negatives and prints 
were delivered to the service according to 
Mr. Wineman’s instructions before his 
deatt He had the knack of capturing 
with a camera the natural charm of 
rugged terrain. Among admirers of his 
work were Presidents Coolidge and 
Hoover 
~*~ « 
Farewell to Haiti 

A 5 t American Marines 

forces leave Haiti next October, they 
e behind them as a symbol ol 
toward that Government ma- 
equipment now owned by the 
ates, for use by the Haitian 
y. This agency, known as the 
rained by the Marines 

I President, in a mg¢ 
asked that he b 
is) ‘Hail iasa 

barracks 

‘ fit 


of benefit to tha 


and Naval 


ne 
may leav 
iriendiiness 
terial and 
United St 
Constabul 
Garde, was 
On 


friena. 
ges ] ano 
equipment would 


countr' 
x~* * 
Navy Gets Spy-glass 
\ BRAND new 40-inch 
cope is all ready t 
Naval Observatory at 
It has been under const: 
three years It weighs 
will supplement the Navy 
inst ent which has n in 
use since 1873. Dr ! WwW 
the designer and 
photographic acces. 
veloped for use with it 
x** * 
Politics Forbidden 
I ISCHARGE will be the fate of Treas- 
Department employees who engage 
cal activity forbidden by the Fed- 
eral law. This was the warning sent to all 
Treasury workers throughout the country 
last week by Secretary of the Treasury 
Henry Morgenthau, Jr. He called particular 
attention to two sections of the law pro- 
hibiting the solicitation of political funds 
by or among Federal employees. Secretary 
Morgenthau has discharged two collectors 
of internal revenue for engaging in such 
political activities 
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Tobacco Chewers Needed 

To Aid the Licorice Trade 
back the 
industry 
indust: ‘ds is a return to 
American custom of tobacco 
chewin About nin nths_ of the 
“likkerish” produced is used in tobacco; 
the remainder g into candy and phar- 
maceuti products About 300 people 
are employed by the two licorice plants. 
Sales have declined one-third last 
several years 
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Price-fixing and Druggists: 
A Debate Over the Code 


prevent price-cut 
lopted an NRA code 

to sell at prices 
rers’ list price per dozen 
April 8, a review of how 
was promised. The rey 

5 and 6 before the NRA 
, of the testimony was favor- 
rd the code restric How- 


ypponents plenty about 
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AAA amendments 
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Govt. help 
Nature ver 
Tugwell, Re 
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and rain relieve victin 

it planning 
confirmation as Un- 
Treasury President 


view ... 
Alcoholic Beverages 
Legal liquor, current demand a disap- 
pointment sess . 375 
Aviation 

"lying made safer . 
Banking: Money: ‘Credit 
Bankruptcy 

Corporate reorganization bill signed by 

President, summary 385 

How corporate reorganizatic n law works .585:2 
Depositors in ages banks, bill for relief 

in conferenc se oeen 
Foreign cauhanes rates at N. ¥ 
House building and financing 
considered by House 
Lawrence David 
Last” 
Securities 


progr am 


Reconstruction at 


issues registered with Federal 
Trade Commission dur 

Stock exchange control ¢c 
will be members? 

Business 

Charts of weekly busir 
‘ es 

Calendar Revision 

Thirteen-month calendar adopted by some 
industries . 383 :7 
a 

Census 

Unemployment 
passed by House 
scrip 

Child Welfare 


Child's character, influences that 


Congress 
Congress ‘Filibuster,’ how “Closure” Dif- 
fers m 6 
How Congressmen get ‘their training 383 :4 
Johnson, Hiram, Senator from California 
biography, photos 380:2 
Status of major legislation eaneee 1 
Week in Senate and House .......... d 1 
~ ° 
Education 
Inter-American Conference 
tion, second scheduled 
National Conference on 
held in Washington 


Food: Food Products 


Cereals and gravies, cooking to 
lumps 

Mayonnaise and 
tion statistics 


indicators 


and 
tran- 
384 


census bill debated 
excerpts from 


mold 381 


on Educa- 


Youth Problems 


avoid 
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produc- 


salad saiemareinan 
oe 381:2 


1933 


Counties, Arkansas, comprising approxi- 
mately 100,000 acres, designated for a 
new soil erosion demonstration project. 
Established soil erosion project com- 
prising 100.000 acres on watershed of 
Bannister River in Pittsylvania County, 
Virginia. 


TV A —Tennessee Valley Authority. 
4 Authorized purchase of its Co- 
rinth utility plant by the Alcorn ‘ Miss.) 
Ceunty Electric Power Association. 
TVA had previously purchased plant for 

} $114,632, 
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Labor 
Salaries in govt. and 
ployment, 1929-1932 
Steel's black shadow. a 
Strikes and their relati 
business, chart 
x 
Law Enforcement 
Crime bills 
National Defense 
Naval policy of U. S 
National Recovery 
Business and NRA—weekly 
Lawrence, David Recor 
Last 
Licensing" Powers; Wh 
March of the Alphabetical 
President 
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Public Health 
Bath tub hazards 
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Public U tilities 
es rs Cc 


tle 


(two) signed by President 
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work 


i xamined 
Railroads 
Germany. stream line train tested 
Social Welfare 
President's message to Cong 
Supreme Court ‘of ie 
Adjourned June 4 
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Our Naval Policy: 
Arms ‘Reduction 
Or Bigger Fleet? 


International Discussion of 
Limitations as Uncle Sam 
Adds Ships by Score to 
His Forces 


1930 get-together 
did much to prune navies of the big pow- 


ers, less forr but 


In London, where a 


nal just as serious dise- 


Cussions are going on, with disarmament 
again the topic of the day 

A few American naval officers are going 
over shortly discuss matters of policy 
with the British, all the conversations 
being preliminary to the 1935 naval pow- 
wow to be held in Tokyo 

Admiral Lei ish and Commander Wilkin- 
son alread) > London-bound on the Le- 
viathan to anne Norman H. Davis, am- 
bassador-at-large, and Robert W. Binge 
ham, Ambassador to Great Britain, who 
are representing this country 

Prospective Policy 
American policy 

President, but a dec] 
from London late 

Navy is going right 
Shipbuilding program and 
1ew fig ghting craft probably will be un- 
tion long before snow flies, 
Navy Secretary Claude A. 
on signed contract plans for. the new 
1 heavy cruiser, 3 cruisers, 2 
heavy destroyers 1 oyers, and 
6 submarines 

Under the London treaty the heavy 
cruisers cannot be laid down before Jan. 
1, 1935. The four cruisers are appropri- 
ated for in this y naval supply bill. 
The 20 smaller boats are authoried by the 
Vinson-Trammel bill permitting the Presi- 
dent to add 102 sh to the Navy, and 
funds for building costs during the first 
are provided in the public works bill 
Congress 
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A New Submarine 

Newest of U. S. submarines is the U. S. 
Cuttlefish,” placed in commission June 
under Lieut. Comdr. Charles W. Styer. 
he “Cuttlefish” was authorized by Act of 
Aug. 29, 1916, but the money wasn't pro- 
vided until March 2, 1929. The keel was 
laid Oct. 7, 1931, and she was launched 
Novy. 21, 1933 

Her dimensions are: Displacement 
tons; length on waterline, 260 feet; 
24 feet, 9 inches; gun, one 3-inch. 


S. 


1,130 
beam, 


Hazards of Plane Tear el 
Slowly Yield to Science 
[Continued from Page 2.] 

country, says Director Eugene L 

Vidal, announcing the new system 

June 7, the airway and beams can 

be routed through passes and val- 

leys 
All this is part of a new type of aire 
way designed to make flying safer. In- 
termediate landing fields are to be placed 
at 50-mile intervals and connected by 
beacon lights. These fields also will have 
miniature radio beacons and two-way 
radio stations. 

The Contract Suits 

mail carriers who lost 
Winter also lost a 
Office Department in 
of the District of 
they tried to over-ride 


their 
bout 
the 
Co- 
the 


Supreme Court 
lumbia where 
cancellations 
The companies were 
Transport, Pacific Air 
Air Lines, and Boeing 
Justice O'Donoghue 
the suits were against 
which cannot be sued 
that the plaintiffs have an adequate 
remedy in the Court of Claims; that-the 
involved handling of mails, which 
the property of the United States. 


National Air 
Transport, Varney 
Air Transport 

ruled June 5 that 
the United States, 
unless it consents; 


sults 


are 


New Air Mail 
began June 10 on sev 
lines. The contracts 
June 1 to American 
bidder. The routes are: 
Cleveland to Nash- 
Worth; Washington 


Services 
eral 
had 


ire 


New service 
more air mail 
been awarded 
lines, Inc., low 
Boston to Cleveland: 
ville; Newark to Fort 
to Chicago 


to carry the air mail between 
Boston, Burlington, Vt... and Bangor, Me., 
was awarded June 8 by the Post Office 
Department to National Airways, Inc 


Contracts 
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STRIKES AND THEIR RELATION TO THE CYCLES OF BUSINESS 


Chart Shows That Number of Workers Involved in Labor Disputes Normally Increases at Each 
New Period of Prosperity 
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by each ma} In addition 
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see the value of the structure and tem is the cumulation of more than 


and 


ive igure 1Or ail 


Ire of Leaders 
avail i during 1926-30 Roughly, compara 
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sighed steel worke as settled after power company em high level of disputes during 1916-21 to 1932 show that 27 per cent of ti BELL TELEPHONE SYSTEM 


f is the labor shortage due to the war, cisputes ended in favor of the work 


ned to your refined speech cr e trouble in the ectric / ) = 
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ising your government posi- in ition hours of work promises 
promi 


the netional radio to call us' [Continued om Page 12, Column 6] | Officials attribute the lapor peace Professor Dougies, im his analysis 











TO 
PAGE 








——————— SS ——s 


W hat ‘Licensing Powers’ 


Mean in Operation + . . 





How NRA and AAA Differ in Their Ap- 


plication of the Regulatory 


Powers 


Given Them by Congress 





—— “licensing powers” of the NRA 
are to lapse June 16, and apparently 
ill not be renewed by Congress. The 


“licensing powers” of the AAA run for 

the full period of the life of the Ad- 

justment Act, and not or are to be 

retained but if Congress approves they 
will be strengthened 

Just what are these powers that the 

y much about? 








coun now hears s0 n 
What part do they play in the New 
Deal? Why should they be receiving so 
much attention at i W 





should NRA be mnconcerned ‘abo ut the 

loss of its powers and the AAA ‘be 80 

interested in bulwarking its powers? 
Tae answers are not clear in all 











tases 
The Power to License 

First of all, however, there must be 
an underst¢ of what tl power 
to license mea It n the 
Federal Gover t « up rules 
and regulations t e that 
any concern or 1al broug un- 
der the scope ruling must com- 





to a penalt 
essentially is the 
1 fixed limits 

NRA. Under the 
organizati he 
a hearing, 





ply or be j 
power to license 
power to control w 
Take the case ol 
act creating that 
President may, after 








that all members of an industry mu 
obtain a license or permit from the 
Government before continuing to do 


business. He can require that as a 
condition of receiving the pern i or 
license, the corporations or indi 
must agree to do all the things tha 
General Johnson might require l 
if they do not do as the license says 
they must, that license could be taken 
away. Once removed, the individual 
or corporation could do business 
in violation of the law and would be 
subject to penalty 

Thus it is seen that the law as now 
fn effect provides that the President 
can require that no one stay in busi- 
mess unless he has a license from the 


only 
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DISTRUST OF 
By GEORGE E 


former president of the 
Foundation 


Im an address before the members of Phi 
Beta Kappa at Swarthmore College 
The frontier spirit of equality did not 

easily tolerate the person who assumed 

to know more than his fellows 
Vested interests of a dubious 
fear the penetrating scrutiny of trained 
and independent minds. It seems good 
policy to discredit and belittle them by 
ridicule and epithet. They are ‘\ 
meaning ut impractical  theoris 

Under 60 they are _ inexperienced 

youths; beyon® that age, the victims 

of senile decay 

The democratic suspicion 
ing, whatever its grounds, is a sound 
reason for renewed faith in the pur- 
suit of science and scholarship. There 
never was a time when they were more 
needed. They must be made more con- 
vincing 


sort 





of learn- 


BRAIN TRUST DEFENDED 
By OWEN D. YOUNG, 
Chairman of the Board, General 
Electric Co 

In the commencement a at the 
University of Nebraska, at , Nebr 

The President of the United States 
was faced on his entrance into office 
with the need for delayed research and 
experiment in the great field of social 
organization 

Why was it not logical to 
“brain trust” for research? That is 
what the physical sciences had been 
doing for a generation. No one there 
was afraid of a brain trust 
comed them as research workers, 
no group in the world has contr 
s0 much to its advancement and gen- 
eral welfare during the past generation 
as the brain trust of the physical sci- 
ences. I for one am their defender 
and ready to meet ¢heir critics 

I make one reservation, however, In 
the physical sciences we use the brain 
trust as research workers. We do not 
ask them to be application engineers. 
It is unfair to them. Application in- 
terferes with research, and the spirit 
of research interferes with practical ap- 
plication. If I had one suggestion for 





create a 





We wel- 
and 





the administration, appreciating as I do 
its difficulties and sympathizing as I 
do with its aims, it would be to separate 


sharply the field of research from ap- 
plication 
A Pes enediyinad SPEAKS” 

From an e al in £ 

paper of the Civilian C 

Here we are in the CCC 
000 fellows out of work, 
a job, to vote int 
wife or to raise children 
years, most of us will have made a stab 
at all of them. And we'll have 
a mess of it! Is America going 
our kids grow up to be the impractical, 
untrained and ignorant drifters that 
we are? 


ppy Da weekly 
rvation Cor; 
We're 300,- 
unfit to handle 
lligently, to choose a 


Yet, in 10 


















LAISSEZ- FAIRE 


By PROF. CALVIN B HOOVER, 
of Duke University 


In an address at Columbia Univers ity, 
New York 

It is sometimes argued that a failure 
of business to revive would be inter- 
preted as an evidence of the failure of 
the New Deal, and that consequently 
we should abandon all efforts at deal- 
ing directly with economic forces and 
return in consequence to the predepres- 
sion status quo. 


I believe such an expectation is cer- 
tainly incorrect. If business does not 
revive, there may indeed be a move- 


ment either to the right or to the left, 
but whatever form it may take in the 
beginning eventually it will be bound 
to move away from laissez-faire and 
not toward laissez-faire. It should not 
be forgotten that even the most re- 
actionary form of fascism moves stead- 
ily away from laissez-faire. 


, 





Fede rmi h to 
Stay i 1icé be 
issued an in or 
it can license A p- 
plies first case each 
holder of a license might have a cer- 


barber’s license or a 


which he could 


tificate, like a 
pharmacist's license, 
display 
dence that he was doing as the 
ernment said he must do. The 


in his place of business as evi- 
Gov- 





failed to meet the requirement 
license could be taken away 
could be l 


fined or sent to jail 
erating without a license 


However, in the case of NRA, the 














power to license was not used during 
the year of its effectiveness. T € 
v I ed t ¢ 
n ) 1 the Blue I ed 
ne ’ ) Obtain I 
at wv a weapon to take e place 
ense power and that power Lk 
ig permitted to g I ! t is 
NRA may be weakened ndamen- 
tally by the loss of a power pr us!) 
r but the loss is not regarded 
1S Se ru. r i ] 
A fferer on prevails 
AAA 
rh e pow been 
used exten ( d evel 
more extensively if accep 
amendments to the Adj \ as 
requested by Henry W etal 
of Agriculture Also s - 
dered licenses withd: n 
supported by Congress, may be found 
putting people out of business becaus 


they did not do as the terms of the 
] se Si that they should. 

t gives to the 
re the power t 
processor, or producer or 










of farm produ 
That power has been u m<¢ eX- 
te ly in the case of In the 
licenses now functioning AAA re- 


quires that the companies buying milk 
from farmers in the regions where 
agreements have been reached, must 


pay a certain minimum price for that 
milk. They also require that the com- 
panies meet certain standards. If the 
companies refuse or fail to pay the 
prices, or to meet the other require- 





ments, then the Government can with- 
draw their license to do business. With 
that license withdrawn, if the com- 
pany affected ll do business it can 
be fined $1,000 a day for each offense 
or its officers « be put in jail 
rhe AAA Licenses 

The lic Ss under the AAA large]; 
are “blan ke licenses” issued by the 
Secretary of Agriculture to apply to 
all of those doing business in the par- 
ticular area or in the particular crop 


affected 

So important does Secretary Wallac 
this power that he has asked 
Congress to clarify and strengthen it. 
This is because in minor crops, the 
officials believe that they can help the 
farmer by permitting him to organize 
and to make a deal with the handlers 
of his products. Then to make this 
deal effective, the AAA would order 
license oy d that would force every- 
affected to meet the requirements 
of the permit. 


consider 


one 
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Letters of Comment by Readers of the United States News 
Upon Various Topics of the 
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» The Differences 

















in Limitation on the 
House and the Senate. Some Purposeful 
Legislative Delays 


a 




















Editor's Note—tLetters are se- that democracy ruitage of that ex- tute a large percentage of our pay roll 

lected on the basis of maximum mentation, is yet on trial, and what income 
intevest to readers. Excerpts only I final result to be is problem- Now for brighter aspects. The N THE Seventeenth Century, a “fili- 
can be published because of lim- atical of dump bodies for trucks Ls a sods ss : aoneieenl saad tintee 
ited space. Communications not Especially is true in the light at full capacity. The milk a a the West Ind a ; Rava 
intended for publication should be of the so-called “Darrow report factory is operating about 50 sal? 6 alenen Bn & eel tame 
so marked, That document, assailing the New per cent capacity. The beer and a ™ — . a no - . hold- 
. a Deal, is but a y veiled plea for whisky bottle makers have put on some — 2 — ae - — a 
High Cost of Living adoption by the American people of 300 men this Spring. Novelty furnitur ips in —— pavive pro eedings —— 
Sir Socialism, as expounded by Charles makers have been stocking up to some rox, famous bw hg Bm peng 
I note a letter from C. P. Davis of Edward Russell and Norman Thomas, extent in preparation for expected de- - = rele ben _ > - on Bhan 
Sioux City, iowa, in the June 4 issue exceptionally able and conscientious mand. perigee seca d pasate ‘Ienown in ¢ sane 
ir he calls attention to an men, neither being politicians in We have a thrifty class of people be cnn rr bcs ce ie ae 
article in a cooperative paper quoting common acceptance of that term who gre not easily discouraged and if  ™O0N parlance as Hibustering, made ®" 
Dr. Howe of the AAA Consumers’ AUBREY JONES the building industry picks up soon, a - sin sai ta: ilies 
Council, in which Dr. Howe states—“If Oakland, Calif. we will show results without delay. A PP Soro sige ~ dor i team tant 


week, one 





r grocery bill is $15 a 

















































continued increase in the grain market 
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government was one of the world's the 
most notable examples of experimen- mand for 
tation. One is warranted in saying not come, 


plate glass industry 
building supplies which does 


These, ordinarily, 


awaiting de- 
tional economic 


consti- tighten up the old 


Abandon this New Deal with its na- 
experimentation, 


rules of the game, Scranton, Pa. 


e average citizen to live in, 
J. B. CORSER, M. D. 
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BALDWIN B. BANE 


ARTHUR J. ALTMEYER 


Chief of Securities Division which handles Se- Wisconsin statistician whose special task is to 
curities Act of 1933 for Federal solve a wide variety of complicated 
Trade Commission immigration problems 
‘ONGRESS thrust a tremendous task on the ARTHUR JOSEPH ALTMEYER of Madi- 


“ Federal Trade Commission when it enacted 
‘The Com- 
mission organized a new division of securities to 
Its chief is Baldwin B. Bane 


the securities regulation law of 1933. 


administer the law. 
of Virginia. 


Mr. Bane organized the proedure required in 
rules and regula- 
He arranged for the examination of regis- 
tration statements and for field investigation of 
investors’ complaints and violations of the Act. 
His duty was to prepare stop-order and enforce- 
ment proceedings before the Commission and 
interpretive 
work which the legal staff required as to ques- 
tions raised by registrants and their counsel. 
Mr. Bane is responsible for the effective carry- 


drafting registration forms, 
tions. 


the courts and an analytical and 


ing out of these various procedures. 


has stepped into office as Second 
Assistant Seretary of Labor. He _ succeeds 
Walter W. Husband, of Vermont. While his 
new office deals with a variety of immigration 
problems, his official function is to perform any 
duties that the Secretary of Labor may pre- 
scribe or that specific law may require. 

The new labor official was once a statistician 
with the Wisconsin Tax Commission. He 
joined the Wisconsin Industrial Commission in 
1920 as its chief statistician. He has been sec- 
retary of that commission ever since 1922 and 

as been on leave of absence from that post 
since last October when he came to Washing- 
ton as chief of the labor branch, Compliance 
Division, National Recovery Administration. 
Mr. Altmeyer has been chief of the Compliance 


son, Wis., 


Passing upon questions of judgment and Division since April 1. 
policy, arising in examinations, enforcements Mr. Altmeyer was born at De Pere, Wis., 
and interpretations in highly complex situations May 8, 1891, and is of Dutch descent. He is 


is part of Mr. 
ordinates all these activities. 


and with other members 


staff. 


Born in Virginia August 2 2, 1891, Mr. Bane at- 
tended public and private schools, taught school 
and was an athletic diretor at Randolph-Macon 
He graduated in law 
at the head of his class at Washington and Lee 
He was a captain overseas in the 
He practiced law in Virginia until 
1922 when he became an attorney in the Com- 
He has handled some of the Commis- 
sion’s most important cases both before the 


Academy, Bedford, Va. 


University. 
World War. 


mission. 


Commission and in the courts, 


Bane’s every day work. 
He confers with 
attorneys and registrants who want interpreta- 
tions, modifications or exemptions, and advises 
with the Commissioners on commission policies, 
of the Commission 


a graduate of the University of Wisconsin and is 
the author of various official studies and maga- 
zine articles. He is a member of the American 
Federation for Labor Legislation and the 
American Statistical Society. 

The Department of Labor, newest of all the 
ten executive departments, primarily functions 
as guardian of the interests of American work- 
ingmen and as administrator of the immigration 
'aws. A century ago workingmen seeking to 
organize labor unions might have been haled into 
court for conspiracy against public welfare. But 
today the Department, of which Mr. Altmeyer 
is one of the three executive heads, works in 
close cooperation with the American Federation 
of Labor, of which his colleague, Assistant Sec- 
retary McGrady, for many years has been an 
active officer, 


He co- 
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HORACE RUSSELL 
General Counsel for Federal emergency agencies 
that seek to stem ihe rising tide of 
home foreclosures 


N ATLANTA lawyer, Horace Russell, has 

helped build up a vast Federal system for 
aid to home owners threatened with foreclosure 
or otherwise in distress, Today he and his col- 
leagues look back over a record of homes saved 
for perhaps two and a half million people all 
told, counting a fair average number in each 
family. 

Mr. Russell is general counsel for both the 
Home Owners Loan Corporation and the Fed- 
eral Home Loan Bank Board. He sits in with 
and advises the directing boards of these inter- 
linked services, in operating the Federal Home 
Loan Bank System, developing the Federal 
Savings and Loan Associations and in carry- 
ing on other major work. He supervises a staff 
of attorneys and employes at Washington and 
in the States and Territories. 

Born in Rankin County, Mississippi, Nov. 7, 
1889, Mr. Russell was educated in that State 
and at Cumberland University in Tennessee. 
From then on he has been in general practice 
of law at Atlanta, Ga., until he came to Wash- 
ington as associate-general counsel of the Fed- 
eral Home Loan Board in the Autumn of 1932. 
He has made considerable original and research 
investigation of the problem of financing homes, 
including methods of raising the money, man- 
agement of business, and sound home mortgage 
lending. He has studied both the financial and 
sociological aspects of the whole problem. 

Testifying before the House Committee on 
Banking and Currency on June 1, Mr. Russell 
warned that unless the President’s housing bill 
is enacted into law, the rate of foreclosure of 
homes in this country may jump from 20,000 to 
50,000 per month. In Atlanta he has headed 
welfare and other community activities, 
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T. MURCHINSON 
at the helm 
Domestic 


; 


DR. C., 
Economist from North Carolina nou 
of the Bureau of Foreign and 
Commerce, Cor Departmen 


HE NEW Director of the Bureau of Foreign 

and Domestic Commerce, Dr. Claudius T. 
Murchison, North Carolina economist and col- 
lege professor, expects a great future for that 
Bureau. He believes the present foreign trade 
crisis and impending changes abroad in com- 
mercial policies will enable his office to improve 
greatly its usefulness to the American public. 

All this comes as a settling-down of the con- 
ditions in the Bureau after the flurry over the 
failure of the Senate to confirm the nomination 
of Dr. Murchinson’s predecessor, Dr, Willard L. 
Throp, who had been holding the post under a 
recess appointment. John Dickinson, Assistant 
Secretary of Commerce, threatened to resign 
unless someone of Dr. Throp’s ability was 
found. Dr. Murchinson was chosen and quickly 
confirmed. 

Born at Hickory, N. C., April 17, 1889, Dr. 
Murchinson was educated at Wake Forest Col- 
lege and holds degrees from that institution and 
from Columbia University at New York. He 
lectured in economics at Columbia in 1915-16. 
He was associate professor of economics at Mi- 
ami University in 1916-18, then at Hunter Col- 
lege, and later at New York University. 

Dr. Murchinson served in 1922 as associate 
professor of economics in the University of 
North Carolina. He has been professor of applied 
economics there since then. During 1924-25, he 
was acting dean and head of the department of 
economics and commerce in that university. 

An economic writer, his contributions to news- 
papers and magazines have been many. Among 
his writings are discussions of cotton and main- 
tenance of resale prices. He is a member of the 
American Association of University Professors, 
the American Economic Association and Ameri- 
can Statistical Association, 
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to 25 minutes each 
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hose sponsored by 
€ the particular 
in a real honest-to-goodness 
ter in the House, the majority 
bring in a so-called gag-rule giv- 

ing the majority complete control of 
the proceedings That was done in 
the House on June 1, when a special 
that } < the days of 
lete control of 
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vered majority during 

the rest o is Session of Congress to 
ispen ules at any time, discard 
re ir requirement of a two irds 

vote on an ile from the Rules Com- 
I ti » consider any such rule at 
time, and vested extraordinary 





powers to head off filibustering 
Tarver Bill Up 

the Tarver bill for di- 
of prison indu was 

1g hen Mr. Tarver moved the 
House go into committee of the whole 
to consider it, the minority moved ad- 
journment Speaker Rainey counted 
and announced 115 ayes to 33 nays, 





ries 





which is less than a quorum, he de- 
which is less than a quorum, but de- 
Spite challenging of the vote and a 
renewed motion to adjourn, he de- 
clared “the ayes have it” and the 
House, in committee of the whole, con- 
Sidered the bill. Minority Leader Snell, 


of New York, declared the filibuster was 
Staged in protest of the Speaker's re- 
fusal to recognize lack of a quorum, to 
which Majority Leader Byrns, of Ten- 

ssee, replied the minority had been 
filibustering for two days. There were 
14 roll-calls during the two days 

One effect of the filibuster and ree 
Sulting rule was that it headed off con- 
Sideration of several measures, for 
whose consideration petitions had been 
circulated. These included the McLeod 








bank deposit pay-off bill, and the 
Frazier-Lemke farm relief bill, both of 
which have the necessary 145 signa- 


tures on the petition for House cone 
sideration 
The First Attempt 

The first filibuster of record in thé 
Senate was in March, 1841, on a proe 
posal, that was carried, to oust the 
Senate printers. From then until the 
adoption of the closure rule in 1917 
there were 22 filibusters 

In 1917, the House passed a bill to 









arm the merchantmen ships against 
submarines A filibuster against the 
b was carried on in the Senate. 








then declared the 
Senate is the only legislative body in 
the world which cannot act when its 
majority is ready for action 
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Q.—When NRA be a year 
old? 
A—June 16, 1934 
+ + 
Q.—What States are included in the 
Tennessee Valley Project? 
A.—Tennessee, West Virginia, 
bama, Mississippi and Kentucky. 
+ + 
Q.—When did the 
1934 become effective? 
A—The act provides that it shall 


Ala- 


Revenue Act of 


take effect upon its enactment. The 
bill was approved at 11:40 a. m. on 


May 10, 1934; thus it has been effective 
since that date. 
re 

Q.—What engineering type is the 
San Francisco-Oakland bridge? 

A ~The San 
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ps suspension section with hi 


tical clearance of 172 to 216 feet. 
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to build the new National Socialist Gov- 
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Conference 
their participation 

Ity life and through further prepara- 
tion for greater social, economic and 
civic helpfulness, youths are perform- 
ing a service to the State, and should 
be paid accordingly just as military 
training is today Subsidized.” 

Under a Continuing Commission 
the Conference believes that a large 
number of unemployed youths would 
be brought back into the classroom 
But the classroom would be outside 
the schoolhouse almost as much as in- 
side. “The curriculum in many cases 
should include activities of a type 
which can not be carried out entirely 
or even largely, within a school build- 
ing, since they consist of genuine par- 
ticipation in the social life and produc- 
tive work of the community.” 

The use of radio, phonograph and 
movies is urged in addition to the use 
of books. And the abolition of “grade- 
grouping, marks, honor-rolls and other 
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‘|Outline of the German Government as it is today under the regime of the National Socialists 


there thas bee en exaltation of the German 
race and culture, coupled with a vigorous 
campaign to eliminate non-Aryans and 
non-Aryan influences, especially Semitic, 
from the Reich. 

Socialization as under the preceding re- 
gime is opposed except in the flelds of 
unicat and transportation. 
the Nazi program the common wel- 
that is, that of the Reich as a whole 
placed above individual welfare. A 

rian state” is being set up 
that there is one party—the Na- 
al Socialist—and one government— 
of the Reich as opposed to the Fed- 
system previously in existence. Par- 

i other than the National Socialist 
have been outlawed. Many civil liberties 
have been curbed or cancelled 
welfare of the Reich.” All power has 
been withdrawn from the states, and all 
sovereignty vested in the Reich, 

The Federal set-up of the American 
Government, therefore, with the States 
exercising definite powers, is in marked 
contrast to the “unitary” idea of the Third 
Reich. 

There have been great changes in the 
parliamentary system of Germany since 
the advent of Adolf Hitler. Declaring 
against “the corrupting parliamentary 
system which fills positions with people 
chosen only for their party politics with- 
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up in Fascist Italy Al ty 
being shaped toward that end 
Ways are being worked out 
some means of representing 
the various occupational groups in gov- 
ernmental policies. For example, the La- 
bor Frontier is made up of representatives 
of employers and employes This group 
Basically Revised studies problems ney labor and sub- 
" Z mits suggestions to the Government with 
With the powers of the States abolished, regard to labor policy. The Chamber of 
there was no apparent need for maintain- Oyjture headed by the Reich Minister of 
ing the Reichsrat (upper chamber). Con- pupblic Relations ‘performs this task 
sequently, it was abolished If the the professions and arts. The A 
a ae a —_ » perked ous oe tural Fronti er headed by the Minister 
polcies unhampered and undelayed by & Agriculture does the same for agriculture 
she , : and so on 
fected in the powers of the Reichstag The Reich 
Therefore, the ministry was voted power : : 
to issue laws by decree, and ministerial 5UPervises the cultural and ec 
responsibility to the Reichstag was done ° the nation. As has been 
away with. This legislative body has iittle before, the Government : 
more than an advisory role to the Ministry Promoting purely German cult 
in political matters In the fleld of economics, the 
The American legislative system remains aims to aid home production. To 
the same. True, Congress has delegated end, imports are closely restricted and 
certain unusual specific powers the is extended the producers of raw 
President, but in no way do they approach terials. The land still remains under 
that held by Chancellor Hitler strict supervision of the Reich as to its 
The eventual plan of the National So- and distribution, as was the case un- 
Cialists is to set up a corporate Reich. In the preceding republic, but the ol 
that case, there will be legislative cham- been extended. The farmer pro- 
bers made up of representatives of occu- tected by the government from outs side 
pational and professional groups not un- competition through tariffs, from creditor 
like the corporate chamber soon to be set seizing his crops for payment of debts 


out reference to character or ability,” the 
National Socialists have proceeded to 
purge this branch of the government of 
democratic aspects Instead of govern- 
ment by the people, there is to be govern- 
ment by leaders. 
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Unemployment has been 
public works program, as in 
States. Subsidies have been 
home owners for repairs, and 
tions have been made to encourage 
building and replacement of equipment 
and the employment of additional 
in industries. The American Government 
through various agencies has facilitated 
the flow of credit to many phases 
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The Santa Fe is now en- 
gaged on the largest AIR- 
CONDITIONING pro- 
gram of any western line. 


By summer there will be 
certain AIR-CONDI- 
TIONED cars, includ- 
ing all Fred Harvey 
diners, on every Santa 
Fe limited, Chicago to 
the Southwest and Cali- 
fornia. 


Time Slashed, Too 


—from 90 minutes to over 
seven full hours—on many 
Santa Fe transcontinental 
trains. Santa Fe now gives 
two-night service, Chicago 
to Los Angeles, for coach and 
tourist, as well as for standard 
Pullman passengers. 


In six short months Santa Fe has 
cut fares, sleeping-car cost, dine 
ing car prices, running time; ait. 
ned much equipment. 
What a year for @ 
Western trip! 
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notice how quickly you feel your 
flow of natural energy restored. 
This fact is known to many 


How that “done-in” feeling drops 
energy come flooding back and 


you are again able to face the 
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a wholly safe, natural, and utterly 





YOUR ENERGY VARIES 


DURING THE DAY 








knowledge of cigarettes. It embodies an 
effect.” 


restored in a harmless... 








Feel Played Out? 
Let CAMELS increase 


Your Flow of 


cross and fussy 


through their own experience. 


away. How your natural pep and 


NATURAL ENERGY 
IS RELEASED 


CAMELS 
Costlier Tobaccos 
never get on 
your Nerves 


energy 


Energy 


delightful way. So, whenever you 
feel run-down, tired and irritable, 
just light a Camel. Enjoy its fra- 


grance to the full—let your flow of 


swing back — and you are 


your real self again! 


NO NERVE IRRITATION 


WITH CAMELS 


You can smoke just as many 
Camels as you want—and it’s a 
pleasure that actually helps you to 
maintain your energy. 

And the finer, more expensive 
tobaccos in Camels never get on 


your nerves! 


Camels are 
made from finer, 
MORE EXPENSIVE 
TOBACCOS— Turkish 
and Domestic—than 
any other popu- 
lar brand. 
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In New York a famous research laboratory announces a 
basic discovery that throws new light on our past 
“energizing 
Through it the flow of your natural energy is 
utterly delightful manner, 


An Interesting New 
Discovery Every Smoker 
en Should Know! 


Experience of Camel Smokers Confirmed! 


Fatigue and irritability quickly fade away. Thus an ex- 
perience long known to Camel smokers has received new 
scientific confirmation. You do “get a lift with a Camel,” 
and it is a pleasure that you can repeat as often as 
needed—all day long. For Camels never get on yournerves. 


WATCH OUT for weariness and irritability that come from a 
low level of energy. Smoke a Camel for a quick comeback in 


the flow of natural, healthful energy. 


.as frequently as you 


wish. You will feel like your real self again, and you'll like 
Camels—a matchless blend of costlier tobaccos! 


Copyright, 1934, R. J. Reynolds Tobaceo Company 


“Get a LIFT with a Camel !” 
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to Hou May 10 Oil (S. 3495 no B yad 
Rep i s e. My 19 held i ( 1 nt 
It would s¢ » a Home Credit Insurar m . int a 
Corporation with a capital stock of $200 i pot A , R, , 
000,000. Its sponsors nece: wont : ‘ a we 
to ease the strain on e Home Owner: the di , 4 lly vivi- 
Loan Corporation in reducing the volume S5ected D Gou aE t Sir Hiram 
of home foreclosures. Its opponen Johnso1 I onae hat his sh eld 
private agencies could not compete w still hat A ning above the 
the proposed national mo € Asso political table ro 
tion And evel \ ¥ buckl has 
President Rooseve k red nO dorned } va ‘ yften of late 
the bill «S. 3025) to extend the pi lat ! of com- 
bank deposit insurance f¢ i vea B b l nund old e ¢ or 
houses passed it and it has been agreed hisper of the da sed de- 
to in conference ) ( ! d x and t es 
The conteren eport } of wine fli ~ old 
revision bill (S 70) has been agreed to 
and sent to the Presiden sain 
The Presiden me ie on patio by a special rule pased measu 1% 
waterway development and proposit - ayes to 145 nays, and set to the Senate 
turn of Government property in Haiti to I illo ' mm emergent 
that government. in view of thdrawal | funds of not to exceed $7,540,000 to Kil 
of American marines there, were read his cel rranscript of debate 








War on Chinch Bugs p 























rinted on P 


The Hou passed a b 














The Senate passed bills ppropriating 
$1.000.000 to combat chinch b n west unend the Grain 
ern cornfield which President make lene 
gned: to amend re emergent law, and Lor 
mortgage aC >» te ommod 1 i A 
repurchase tl loreclosec ( , ne s ( ale 
RFC ! t ! cu ( b would 
and to amend f cu al ad- regulate he commodit 
ac > fir oO markt It at : e fixing of trade 
ating ) tic yf prox mits f ( ( ol peculative posi- 
It _ edab - tions in the mark it any one time 
ed ( r oa » ovste Wi V ( b H. R. 9441) 
prizontal reduc te) ixes on all form 
S were } d di de of tob », repo oO « House, remains 
me ane > 7 1 ce nacted upon yacco measure 
he K bill +H. R. 9690 ‘ l tax 
ning « h pre ( ddi- of on > to 3 l | cent on oO 
1 Hampion | y ) » produc » eXce of production 
n Te by the Departme of Agric 
nate adopted the conference re e sed the House The tax would 
po: the bill to authori i ig! d pplv t ll con ith the Gov 
can p t nd to obac produced by) 
ed a S 3041 ( hose ne ! ! t re nen to 
p ne fro dues . 
: : + acted { Stock Exchange Control 
the 0 ad ‘ ck-back The Hou ted confe ni rp. 
bill po th foreigi trade ones bill 
The Week in the House It sent to conference the emergency high- 
The House made history in the past Way construction _ bil ‘H R 8781) 
week. It rushed through in less thar lt Int highway bill the House authorized 


an h 


ure in the history of the government and 


sent 


The 


bill 
prop 
auth 








our the largest deficiency fund meas- 


it to the Senate 
general deficiency appropriation 
H.R.9830) making a direc: ca 
riation of $1,178,000.000, also 
orizations for use of relief fund 














acording to lay calculations, figure 
potential total of $6,000,000,000 tor the 
bill if all the whorizations are used 
All re r annual appropriat 
bills, which are always initiated | ‘ 
House, have now become lav The Hou 
also speeded a reso H.J.R¢ 35 I 
which later went to 1¢ Presiden » a 
appropriate $1,000.000 to combat ra\ di 
of chinch bu in the cornfields of west- 
ern lates Mt 
First ~efusing a two-thirds vote fo 








Cens 
unde 









is of Unemployment Bill 
r suspension of 


H.R. 9391 p 
the rules, the House 


$400,000,000; 
$200,000,000 


urday 


the Senate cut this to 


9829) to amend 
Act as to 


H. R 
Adjustment 


It passed a bill 


1e Agricultural 








yeessing tax on hog Tt is to relieve 
, mall farm®@r producing two or 
e€ vear from the processing 
ntralize 1e collection of 
x il D i ivea by puttin 
tax or ep om the tarme 
YT 
r Se t “a o-called 
i+ yav to the 
nplovel YASS a bill to re- 
et ec ed ¢ between liq 
I plants Many 
mt i. including 





onferencé 
’ ymin , il] late Sat- 
ana it Went to the 


President. j 





+ 
Remi e h e S$ f Cal 
fon oO emini 1 on 
who new 10se Ppl} d 
o that followed and eithe yu 
] So ) i ¢ 
pal 1 n ] ) 
] aid on ! } 
mnec ol lal led to t 
oC ) atic ) 
1 ee ! ) ol finan 
oO " no defaul deb 1 








Varriage Interrupts 
{ College Career 























Hiram Johnson was de ed to poli- 
tics And j H is the casy 
of 1 ( d hin 
the law dyna pei i- 
\ 1urled in vy. into a 
publ caret other di he 
em aq on W en 
arted colori campaign for f 
rect p! i ( > h expls i 
tion to h an il Was merely a 
vei furlough from regular duties 
M Johnson's h \ a §& " 
mento lawyer, who with his wi d 
emigrated from York State o 
California Hirai thus a nativ 
on, no mean distine 1 in that State 
toda\ He attended the public schools 
of Sacramento and then the State Uni- 
at \ the same time 
( othe pro- 
I o, howeve? 

















cho »>\ of e Natio 
athe h 
Tn col fu es r pu | 
the course of the ordinary graduate 
of those day he plaved bascball and 
dited t college paper but in_ his 
junior year he Wapped his right to a 
diplom Kk a marriag licen al 
n ad lady 0 became. he iN 
he only s | r ( ized 
When | i 1 T cad 
caree? i! ) hestic 
eb re ad orkit 
h f ler's office S nto. B 
} yt OOl ew l Ongena 
Like his colleague Steffen whose ex- 
perience as page in corrupt confine f 
a graft-ridden 1 lature engendered 
fiere ntipath vou Johnso oon 
shook the dust of ] father pa 
trom his fe He not only broke com- 


pletely with all implications of a con- 
tact or h the powerful 
machine which his father had served, 
but soon was ready to destroy it. 


fn Event That Made 
Him a Statesman 


For a time he practiced with 
brother in San Franciso. th H 








connection wi 


his 
and 





e meccs 














then ¢t meiropol ol the State but 
finally he opened own office I 

hard to believe he man who in his 
comparativeiy short Vvears of practice 
before he entered public life a ved 

nh ah outstandi bru FI record as 
t lawyer cov had } lean is 
But he ’ i o narked 
when someone w omr ‘ratory wilh 
hin “IT can chop n vay ou I 
expression is Si f I nplies 
sweep of a strong arn ie breaking of 
parric: not ¢ aing en 


How long he might have followed his ; 











to Sac 
paign Was a ser 


unheralded and unsung, at 


gathered momentum 


profession, dabbling in po 4 i 
‘ tion on drama € 
1a chs i ‘ 
curred lard t Bu c 
i il , u 

A i ! 








ne 1 K 0 
li a It < ern P 
! a U e of ¢ 
plea \ 1 ri 
we d ! el I ) 
en I d 
ivi elec 
UE 
Their px 
oO} t \ ) 
ese Auge ’ 
turnec 0} 
1 I Lha t ( oO ha »>000 
henchmen of ( ) nd p 
as many devot« hnsonites into t 
place. 
But it nild be mg to read int 
thi aLcl I 














¢ red auton t b I ent 
ight ual 10ught o 
reWal 4 10 n ic 1} cip 
executic ( ( l ople na 
nd a ! oO hopetully i l 
d been « i o lor turned over to 
Y afterward h 
old What aeery nd mpre 10n 
i < i \ ieard the 
‘ lenge iin as the em- 
bat ilec ner hope he had 
raised, lookec eve s the 
promised him ei) ip t and asked 
Vill you keep the 
{ Prosecution That 
Is Legal History 
The story ot the Ruef ase is well 
known F wis Hene ’ iend of 
Theodore Roosevelt. had ¢ om 
zon where he had been attacking 
unsavory violation of the Federal 
to prosecute the grafters who had gr 1 
pasap of San Frar ys powertul 
“invisible governme As im e cast 
ol th nodern chetee hard , 
hich nm fi t crooked 
( i t \ f tt ul i 
ere Hi in Johnson h been hired 
) WSSISt tl case La ! ith- 
drew and 1 : H yw 
hot Johnso1 t rd, volun- 
teered hi i pre 
tion at is legal i nt tl 
irprised offender prisor 





hat victory sent Hin 


ramento a 


nson back 
His 
aticnal one. It was al- 


am Jol 


governor, cam- 


most a one-man one, at first In the 
now famous little red auto he visited 
every crossroads in the State. At first 


least in the 


press As the echoes of his “kick the 
Southern Pacific out of politic re- 
verberated through ec, he 





the 





d cow- 





bells to the little car and ‘ir sweet 
jangling was heard on the village out- 
skirt he was met by delegations 

In the cities the incensed citizens had 
already tried to untte to fieht Roose 
velt as in the White House and con 


rine with hi 











vel e ie Ol pro is ? 
Progressive was still spelled with a sma 
“p” then and in Ca rnia Lancy 
it was very ul indeed. It was laughed 
at. s¢ caricatured. Probably mos 
1 0 om Hiram Johnsot 
ulked as he “d along om be- 


neath the shadow of Mount Shasta to , 


NRERWOOG AND 
f UNDE RWOG Bg. 


‘ -R B 
f al 
Direct Primary, 
His Loophole 
M io d 
B here no 
Elimination of 
Petty Graft 


\nd when rei ed of 











he bre ! he State Califor 1 
bo eu yn 
t State Vhic could boa 
i lath We va 
ected ré pre 
no \ do somethil ! - 
p I railroad commission operat- 
nder la endec ’ 
comina tic prove 1 he ’ 
t 3) i ) if c 
Dine a] ope HB ner t 
irde ‘ 
a polities w 
I n i or lifrag 
omp on ¢ - 
( t blue iv and 
f n i pe 
( ALC u! dh A t -! 
! yer of bic t iblic ( 
a ho i i 
e( Si ucc s reco 
14910 t s re ie 1 
l 0 e | 
Sel 191¢ 
Alt le 
Hit Je I Ro 
i ( t ‘ r 
‘ hac m 
1 an ion na 1 
Pai \ ‘ 1 d 
TY \ ural choice 
as nt he } of man his 
inning mate sald, Who ought to be 


President 


fitted to fill the 


chosen, because a Vice ought 
to be a man thoroughl) 
Presidential chair, 
Later that remark assumed a signi 
cance of which neither of these two mé 
could have dreamed when it was made 
Senator Johnson continued to be a 
power and was credited by many 
having turned the ele D n 











Woodrow Wilsor nste 

Evans Hughes, the Pre 

bad advice in the campaign Gove 
Hughes snubbed Johnson and when the 
vo were counted he discovered Joh 
son meant Calilornk 


His Strong Fear 
Of the Foreign 


Despite 











WIDE .WORLD 


\ Leading Figure in 
Finance and Stock 
Legislation 
e P 
. 
\ 
al p du 
W 
) ) ( 
| B ri ( 
‘ I 
p d to 


( l vb 
prima p Bu : 
| \ > 
I ( he ! t 
n , ne to 
R 
p 
Ye P 
His Refusal 
Of Presidency 


i l a am 








‘ t J 1 
1 
\I v 
\ n 
t e! J 
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( ( 
W ( a - 
0 ( Ss 
tut Senato j 
es almost unde ‘ 
Capito ¢ oO 
mittee che n 
and expec ia 
it od old 1 
H S 








€ ge e ph gC n 
in \ 
lead » some < 
ol ot 5 » ¢ T 
Th 
t 7 
Th - 
Hoo yriur 
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e J ) ( 





TEARLY 
INDEX 


380 


Exchange Control: 


Will It Be Liberal, 


w= Who Vill Govern? 






Business Representation on 
Commission Likely: J. M. 
Landis. B. B. Bane. Prob- 


able Federal Members 













ment May Ke Delayed 


Roe i 6 


Appoint 
















Objects of Legislation 
Pre } t R 


id Roo. 

















133 Du 1 vo montl he worries 
a Securities 
EX o 1 
i my} ) 1 
c I ) Db } ad 
e . ° in 
i f 


) " rie *) 
" ( . 

e on the 

‘ . l¢ . 


\ “When Issued” Ruling 
Mo eI vOo i4 


Ss \1 B ruled June 8 




















No Chairmanships 
Go to Him 


OT ¢ lairmansnily are s 

























4 program consecratec s the Pre nt 
scribes i o |! velfa is an 
S oO! i him t ollow He wrote 
1e himself once and countersigne 
10th which Theodore Roosevelt in- 





re Roose- 
1g BY 


Theodor 


unperishab! 


tion for 














souve 
1 re yt 
I Ter Rooseve 
ov é 
r d Jar 
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ied of a f ub in 
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ind myse 1 Os ( » “4 

i Y are perfec ale lot Ww 
his lead.” 
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Low Doctor Bills June, Romance. Roses Proper Cooking of Cereals Costs More Today 


. es, and Mayonnaise Pre, ° Fjeohpaiion Is Rnploined é 

For Last Y ear, Last Year a Geanes tebe Dress- r h © P © t S on a | S I d € O cooks is ~ . x d L ; To Fill Larders; 
T 9 ba ing One: June Leads O f VW as h in 5 ton tion is that in the presen Moist F Pp . 

\\ ec re Healthier hen the month of romance and rose: ' —— af the 4 re n t 2 " ; Z hey 00C rice Jumps 





» 


lso the month of salads and ma! 


se. In June of 1988, for instance, « | Qu Splendid, Resplendent Senate—New Teeth in NRA— | swoten sramuies in ‘the center." Labor Department Survey 


Public Health Survey of gaiaa conscioi 


> . a n of ‘ 20.055 yal rs navon bed finer I ~ i f i ? 9 > ¥ 
W orkmen Shows Marked ; sory eM, mend - “ a - : + And a Moveable Bridge —Ha. Ha, Loch Ness > oe nani’ ] Shows Expense of Food 
Drop in Most Types of and 98.708 move than for July. whe fig ientists in the United States Bu At Retail on the Up-grade; 
* ures come from the ureau of mestk On mC OROTICS iS wa 4 
Illness and Foreign Commerce of th >or Tre pt aS : ; ‘ Cae : re a we ES rains y mixing them wi some Meats Rise 
, Department, which has been makir ' 1°" TO tell the Senate from the Geres an ced oon em th wal — Another he very small and subst ce before combinil hem W —- 
THE people of th Inited States are Survey of mayonnaise salad dressing and garden party is a problem of in the whi e coat and found he was with . of all things—a raspberry a hot liqui ; \| ANY a family budget, perfectly good 
| 3 J : : 3 ee la nq. allied appr e tickler tourists these boiling days. Insteaa an atlache flavor i - vear. has been 
( a ee ae sing of grave legislators in grave array ze xe * 
ay beca se the tourist beholds a_sartorially THAI first conference held by th ND did Mr. Beattie redeem his » grains separate a a a A 1 be — Bas es Pr 
n saiad aress) z » me st P »shiag . > + etmoctear ‘ YY » tha = = phesentes — - ° = _ ‘ 5 t i > adol per enu 
my a soedmetion «S| gala assemblage garbed in thin, pal Postmaster General in th promise, fulfillment of which a a 
t of sauces of this kind 


1g, to be ranged in comfortable att:- done to make the postage stam of rain retarding plant growth, to 











ships 


year ago 
down to any 
the f rT 
T tailed S Or ‘ ’ 1 the fact re- 
the cushioned settees popular The conference egal dispense strawberry shortcake to his . Pope ail f prices seem to be 
: e Company to collect the 
t two weeks 


hirt 


suitings with pastel shirts and likel) Post Office Building left no i was postponed last week on account 
constituted only “ 

192° } . ' ¢' tudes alo. 
1933, the production ol ua aiUlS : 
R dressing was 12,828.475 gallor f around the wall Senator Huey with a tour of the new quarters, it radio program coworkers? He re in 
mayonnaise, 38,174,005 gallons; of sand Long, ‘Dem.', of Lousiana, Is a par- cluding the shower bath, and deemed it with two crates of regula belore they ay ne Hee ON anyc een boosted a bit, according 
I 1,979,511 gallon and of ticularly striking Agure in a creamy | with a buffet supper at The Raleigh strawberries plus generous samples important ected M le Bure f Labor Statistics of the 

y i swarms the past seve y I rtment 

* ¢ & Seven n iter ar responsible 0 it of 
: f y cts included in 


suit that makes his reddish hait Among those who munched a sand of the four raspberry or what-noi 
aie gees were Attorney General Homer | specimens, plus helpings of sun- 
— ee which sé a ae Ss C umn ir Sen itor Bulow cooked strawberry preserves. Nay |F you stood on the bridge at mid 
sings, brought forth 23,748.768 gallon: (THE House doesn’t go in for white Dem.) South Dakota; Comptroller | more; Messrs. Darrow and Beattie ight last Wednesday. y 
This means that about every suits so much é haps becaus' Aesietent Gecpctars at 1 ene : yd. nly. a. 

in the United States con- a large number of its members have : wet pai has embittered parent against child u \ ! day afternoor th ng actual declines. 


even more so wich w 


of the Curre1 r. O'Connor settled the age-old dispute which 01 lf 8 t nearer th fe ie a + cde eee American 
sumed roughly a gallon, unles f rs not been here long enough to realize Lawrence | tobert, Ji Williat and turned brother against brother is. if it was Calvert Strect rid I vere por 10ops, onions, canned sal- 
ymebody exceeded his quota that the equator runs practically Mooney, loca mi ter JoSSS as to whether sponge cake or bis- Durned if Captain H. C. Whitehurst non, plate beef, corn flakes and bananas. 
wl in 1933 the productior ! through th ‘apitol main corridor Jones, head of t cuit is «he correct foundation for Director f ighy and h ! ent neat group alone was up 

was greater than that Of; yoy could fry an egg on the Capitol strawberry shortcake. They pro doughty gi we pexses Paging ty ea ay ee 

= teps, but yeu’d have to work fas’ | OOK out, everybody ms vided both the bride it on rollers and slide ee eee eee enducts he i 
y é I 1 f ‘ ; 


than $1,300 : : 
bd d evaporat ugh Johnson has t x * it into its ne\ : ‘ain, smile 
the dressing. The maj iQ eVaporare Hugh Johnson h . aa fits * int ew Costs in 51 Cities 
ward at a time 


>t} | , 7 " 
worth $14,486,528; the salad dressing ~ * * teeth fixed NCE upon a time, when the fire ‘ faven and St. Paul showed the 
P . } I zy : 
$10,149,233. Sandwich spreads were ru V ITH men busting out in fancy xe engine went tearing through the xe ! etail food price increases. On 
ners-up with a total value of Sum attire, like—no fool VE BEATTIE’S strawberries did streets of Washington, 'twas a toss | OOKS as if it were going to | the ind, Birmingham prices 
: 4 , i ntial decrease 


t 


000 vreate 


In its research, the Commerce Depart- jing—pbright blue and white striped finally grow up. Four absolutely up whether it might be a blaze o1 good old-fashioned Summer. A} 
ment Giecovered — yeeerer facts about cotton crepe, another problem con- new varieties have leaped into be bees. For some reason the bees of how, the sea serpent, vanished for |. ef - 51 — os 
> Ae an cana” Wie caeaeees fronts the social aspirant. How to er the sponsorship of W. R. Maryland and Virginia come to the lo, these many seas has rea} meet came ep pool gny +9 a 
cidedly less of this product tell the diplomat from the garcon Beattie himself, and of George M District looking for heavy sugat peared. Right in ; sawater ¢1 a . 

last vear than in anv other month Imagine the embarrassment of the Darrow, both horticulturists in the Heretofore when this happened, res right in neighbori. Maryla! owe nerally were up over 17 per 
f t it Y lady Postmaster General Jame Bureau of an ndustry. 4 idents screeched for the fire depart- Probably the new bathing suit in J and in Washington 10 per 


though they did not ge y 
Farley's party last week who or i rm vari i f im ing ment. So now the fire department brought him back 1 ve he same time two years ago. 


ratively big way in December 











basis 
be 
workmen | 
be somewhat 
ras a group than those employ 


and 1929, when the demand 


igestiv | 

I 18 per cent be- | 

le average for the preceding five | 

The 

ification showed the decline in 
proportion 

! S] nondigestive diseases 

a whole, a decrease in frequency was 

own which amounted to 15 per cent of 


different types of diseases in 





Hazard of Tub Night | 
—In Urban America— No dulcet tones; no modest lays— 


pons ph ig le These tunes the Blow-Hard Gas 


City Dwellings Band plays; 





The wise old owl ignores the blare,— 


have 


a) ger cont of taka which th He knows that it is just hot-air! 


possess 











The world’s leading oil organization stands squarely behind 


Essolene’s guarantee of smoother performance..Just try a 





tankful and give Essolene an opportunity to speak for itself. 








[Essolube Motor Oil in the crankcase enables Essolene to do its best] 
MOTOR TRAVEL INFORMA- 


TION . . FREE OF COST 


Yours for the asking at all Esso 


—- seg et aoe kee Stations and Dealers—"ESSO “I : 
coln, Nebr., and } ak., the percen- ‘ . ae 9 : : ; 
age soars to 29.9 and 276 repectively. TOURS AND BETOURS.” Profucely AT REGULAR GASOLINE PRICE |_| 
illustrated. New every month. A . 
vere Contains official map of current 
Influences That Mold road construction; vacation in- m 
‘nas , formation; touring data; etc. ‘ea . 
Child's Character Most Also free individual road maps. F we P 
7V HO influences a hild mos his Before starting on an extended fi o os . 
parents or his playmates? motor trip, write or call Esso i ; 
The answer to tl juestion was given Touring Service, 26 Broadway, 1) hs 
recently by Davi >. Adie, Commissioner N.Y.C... 261 Constitution Ave., 
f the New York State partm f Pub Washington, D. C. . . or 2134 St. BUY AT THIS SIGN 
ie Welfare in k before parent Charles Ave., New Orieans, La.. This sign identifies the 30,000 Esso 


: Idrer 5 for best route and other infor- Stations and Dealers from Maine to 
out among children trom to 15 by a 


group of churches and university agencies mation. Prompt, individual at- Louisiana who represent the services 
~ Tt was found that 43 per cent of the | tention without cost. moot er e orma nce and products of the world’s leading 
I re influenced most by other | oil organization. 














own age, 37 per cent 
most by their parents. 17 Copr. 19H, Beso, Ine 
“most admired adult,” 2 


caethuetaes an STANDARD OIL COMPANY OF NEW JERSEY 


r Sunday School teachers. | 

















New Developments in Agriculture; 


“Government Help 


AMERICA’S NATIONAL NEWS-WEEKLY—Chip United States 


The Proposed AAA Amendments And Rain Relieve 


The President’s Views on Confirmation of Dr. Drought Victims 
Tugwell and the Secretary's Farm Mar- 
keting Powers; Mortgages 


-ricul 
agricul 


There are two things affecting 





ture that President Roosevelt very much 
wants from Congress before adjourns 
One is confirmation by the Senate of 


Tug- 


the nomination of Dr. Rexford Guy 


well. Assistant Secretary of Agriculture 
to be Undersecretary of Agriculture The 
latter is a new and more remunerative 
position T Cr on 
Agriculture, mee 11, is n- 
structions to the yn 





to the Senate by June 12 

The I 
to the 
will clar 
the Secretary of 
forms in the mark 

Pressure fron 
required to gt 
of eith 
opposed bi 





other is enactr 













of these 








South Carolina, on the gr t Wi 
a “swivel chair farme 

he heads the Brain Trust 

matters uch The amen 








AAA were opposed by 
(Dem.), of Virg on t g d 
they would make czar out « Se 


tary of Agriculture 





Mr. Tugwell is one of President Ro 
velt's original adviser \ is ¢ 
ciation extending back to the campaign 
days of 1932. He also is a tru i assi 
ant of Henry Wallace, Secretar of Ag 








culture. The two work in cor e har 
mony, With Mr. Wallace the bos 
Mr. Roosevelt has put up a fight behir 
the scenes for Dr. Tugwell's on firm 
tion. 


Amendments sought 


also has done some fighting fo 
Chester C. Da 


He 
AAA amendments 
ministrator of the Adjustment Admini 
tion, said in a press conference d 
the past week that Senator Byrd me 
Was attempting to cloud the issue by hi 
opposition 








The Administrator argued tha th 
amendments that now are objected to are 
designed to make clear just how far the 


Secretary of Agriculture can go in working 
out agreements between producers of 
commodities and the processors and mar- 
keters of them, in order to increase the 
return of the growers. These ‘“market- 
ing agreements,” as they are known, have 
been used in many instamces during the 


Past year, particularly in handling milk 
problems and fruit marketing problems 
Now, however, questions of enforcement 
are being raised and the Secretary want 
Congress to say specifically what power 
he has 

Farm organizations all have been back 
of the proposed amendments. The Sena- 


tors, however, are balking. The claim of 
Senator Byrd is that if the changes in the 
law are authorized the Government can 
control every activity of every farmer in 
the country. This definitely is denied by 
Wr. Davis 

Mr. Roosevelt 
g#eument. 

If he is unable to do so 
rise about enforcement of the milk mar- 
keting agreements that now are in effect 
in the milk sheds of 16 large cities. It 
also will arise about enforcement of othe 
agreements covering fruits and rice If 
he does bring a settlement then the device 
of an agreement between producers and 


may have to settle the 


then doubt will 


procesors of farm products, may be ex- 
tended 
Pressing Drought Problems 
The whole AAA organization has been 


devoting its time of late to drought ~rob- 
lems so that these other problems of leg- 
islation and poli are a diversion 

To aid in planning what crops shall be 
planted in the various sections of the 
country, and in what amount, the coun 
try has been mapped off into seven sec- 


Ics 











tions A director has been named for 
each who will ca out the program for 
the land policy section of AAA 


These regional directors are establish- 
ing contacts between Federal and State 
agencies so that the long-time programs 
of each may be directed toward the same 


ena 
The 
Storrs 
Wis.; L 
Carl C 


directors are A. W. Manchester, 
Conn Noble Clark, Madisor 
A. Schoenmann, Lansing, Mich 
Taylor, Washington, D. C.; W 
A. Hartman, Athens, Ga.; R. L. Thompson 
Baton Rouge, La.: S. E. Johnson, Lincoln 
Nebr.; R. E. Willard, Pullman, Wash.; P 
V. Cardon, Logan, Utah 

Farmers who lost their homes by mort- 
gage foreclosures during the emergency 
period prior to July 1, 1931, are going to 
come into their own under the benefits 
of the Emergency Farm Mortgage Act ol 


NATURE’S WHIM 
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in the proposed Disney-Thomas bill, we c 






























al C apy 
edit Adn stratior 
that law, section ;‘ 
: re foreclosed er J 1 
> opportunity to repurchase the 
through FCA financing Th 
Senate has just passed a b 3540 
wipe out that date from the tior »a 
>» put foreclosures prior to i after that 
date on a par. The Goverr wt takes a 
s nd ortgage al 
ha ¢ S$ the fa ) s \ 
me provided the j e 
d out of the p es C 
foreclosed 
The FACA has take te} 
capital structure of its er- 
r iate cerdit bar It calle ‘ 
e 7 vy fe new f ») enab 
yse | i e off ibtf 
€ € e defic anc ease f 
ding power 
Out of a $40,000,000 apy 
Coneres t i ti I 
yr the < e } Credit A 
nit m last week dre $25.000.000 
Te yn of thi ne ed p 
Sf apita te ) { 
$15.000.000 went t 





Happy Movie Family 


And NRA Discipline 


Code to Make Producers, Writ- 
Actors Behave 

















ers, 
4 yun la oiten Db ) 
prod that Hollywood ju nie 
it big happy family NRA i 
eek gave no ul nN a pre 
the code of fair competition !f the 
tion picture industry the NRA Admu 
trator was thinkng about a s¢ of fa 
practice rules governing rel betweel 
producers and writers, and C 
acto! 
The notice said that Adn 
had reached “a prelimin deté i 
which will become absolute on June l€ 
unless before that date good cause tot 
contrary is shown 
Producers who object to the fau pra 


Blue Eagle may fi 
June 16 


tices required by the 


their objections before 


Bootlegging of Oil 
Under the Code 


Some Tricks by Which Com- 


panies Evade Regulations 


effort tt 
regulations are 


an 


oil 
State 


“Hot 


evade 


companies in 
Federal 
employing former rum-running devices, 
according to Harold L. Ickes, Oil Admin- 
istrator. Portable refineries, which can be 
shuttled through the backwoods roads of 
Eastern Texas are sald to provide one of 
the many trick devices used by the un- 
scrupulous oil operators 


and 


Louis R. Glavis, Director of Investiga- 
tions, after a recent trip into Texas, re- 
ported refineries with trick valves which 
permit oil to flow out while apparently 
sealed and locked, pipe lines tapping on 
oil well casing pipe below ground, and 
valves, supposedly checking the flow, but 
actually speeding it, bearing a seal of 
Texas Railroad Commission agents 


The portable refineries skim the cream 


off the crude oil and waste 75 per cent of 


This waste, ac- 
much more 
amount of 
“Unless we 
to inspect and 
. Which we seek 
n 


each barrel they handle 
cording to Mr. Glavis. is of 

serious consideration than the 
illegal production involved 
can have certain authority 
check producing proper 








noi find and des trick devices resorted 
to by hot oil operators to evade State and 
Federal Mr. Glavis said 


An NRA Code Just in Time 


For Ice Cream Cone Trade 


roy 


restrictions 


heat and humidity 
code for 
becomes 


Just in time for the 
season, the NRA has approved a 
the icé cream cone industry. It 
effective June 18. The industry includes 
some 200 plants employing 1,500 worker 
Production last year totaled 650,000,000 
cones, about five per inhabitant. and wa 
valued at $1,870,000. There are two kind 
of cones, the rolled ones and the 
operated press cones 


S PLAY HAVOC 


hana- 


WITH GOVERNMENT PLANNING 


[Continued 


lution by those who advanced the 
original plans 

In the past when the ale of goods 
slowed down there wa a nden to 
lower prices as a step toward increasing 
the volume of sales. Under NRA, as shown 
by recent action in the silk and textile in- 
dustries, the tendency is to permit con- 


certed restriction of Output as a means of 
holding prices up 


There are a good many officials in in- 
fluential Government positions and there 
are many in Congress who contend that 


this policy of recovery by restriction is im- 
possible of accomplishment. They argue 
that employment—-which now admittedly 
is the principal depression problem—can- 
not be solved by slowing up production 
and curtailing the number of 


jobs 


However, their arguments are not being 
accepted. Gen Johnson announced th 





new policies that are to apply when price 
controls are involved under NRé They 
forbid direct fixing of prices except in 





emergencies, and allow industries to estab- 
lish a system of posting prices only under 
restrictions that require this posting th 
some disinter d agency. In the past, 





price announcement were reported to 
have been used under the codes to force 
all of the units of that industry into line 
on a single quotation. 

There also are signs ger 
considers that its task is to open new job: 
for the millions of unemployed. Rathe 
its officials take the position that the Re- 
covery Law represents principally a means 
for industry to govern itself out from un- 
der the anti-tru 

More and More spending 

But if NRA and AAA are not to be the 

ehief weapons in a renewed drive to break 








St laws 





from 


Page 2.) 
the depression, what That question 1s 
being asked in Washington 
The answer, evident now, is Increased 


spending 
is expected by 


Government 


The big push officials to 


be put behind all plans to get money out 
into the hands of the people in an ef- 
fort to start the wheels of industry at 
faster pace. 

Take the case of the drought areas 





} 


a decided lc 
areas because 
the plan is to 
how much is 


There might normally be t-up 
in business in the affected 
of farmer distress Now 

pour in $525,000,000. Just 








this? Administrator Davis explained that i! 
all crops and all income stopped for farm- 
ers in the area affected by drought the 
loss might be $1.500.000.000. But a dis- 
aster of that size is not anticipated. The 
appropriation to be available for relief 


may make up for the farmers in Goyern- 
ment advances as much as they lost 
through the destruction of Nature 


Advance in Public Debt 

Their relief money will be an addition 
to bounties for production contro] and in 
addition to any new loans from the Farm 
Credit Administration. It also is an ad- 
vance Over and above the budget now in 
force and represents a prospective increase 
in the public debt above the maximum set 
a few months ago by the President. Mr 
Roosevelt emphasizes, however, that this 
expenditure is necessary by a dis- 
aster that could in no way be foreseen 

While farmers are the object of atten- 





made 


tion, spending is to be speeded in other 
directions. Relief appropriations are run- 
I week and probably 





g about $25,000,000 a 











1 cor ie la Public Works ex- 
penditur are to be pushed A limited 
amount of Federal credit is to be 

t le nding to business. 


te Ce, ee 
adie ior direct ] 


Suffering 


avail- 
i 


Is 


Mitigated 


to 


Some Extent But Nature 


Proves Ruthless in 


ting Crop Surpluses 





THE veavens have brought uns 
for the fields and Uncle Sam has 
ed cash for the pockets of 
drought-suffering farmers in 15 
Sta 
As a result .there 1s a _ bDrighte1 
utlook today in the Midc 
In fa so generous are 
Federal Govenment 
present disaster may bri 
iffering thar any 
period of the pa 
What this drought has done 
eve ») reauct the coun 
ue crop to the lowest level 





ears at 500.000.000 bushels. It 


600,000,000 busheis to 











ple of the country d provide see¢ 
f ext yeal small grain 
e oats and barley ha\ 
bee cut by the to the stags 
of ade 
W the ra at occurred Ul 
veek did Was to revive pastures 
icrease the prospect of a de- 


while making it pos- 


growling 


corn ¢ 


for farmers to 


rop, 





start 


Cattle 





fol for their animals. 
could munch green grass in- 
e of the dust-covered vegeta- 
yn that caused them in large num- 


grind off their teeth 

“There Is No Famine” 
But still 10,000,000 persons are in 
nature is playing 


an area where 
pranks with their chief source ol 
livelihood That is the estimate of 


Administrator of 
He assures, how- 


Harry Hopkins 
Emergency Relief 


ever, that there is to be no national 
food shortage. And President Roose- 
velt reiterated that assurance. He 


was his intention 
a week from this 
country was 


arked that it 
to announce twice 
forward that the 
not faced with famine 

It is faced, he said, with a prob- 
em of relief of distress both of hu- 
mans and of animals. There is to be 
no dodging of that problem, Mr. 
Roosevelt assured. He was ready to 
unbalance his budget plans to the 
extent of $525,000,000 to meet the 
needs of the situation. That is over 
and above other regular funds that 
are to flow out into the drought 
districts from the Federal coffers 

How Money Will Flow 
The amount of money that will be 





pouring into the Middle Western 
farm regions during the next few 
months is impressive. It includes 


About $30,000,000 in payments on 
wheat reduction contracts 

Around $160,900,000 to producers 
of corn and of hogs 

As much as $100,000.000 for 
purchase of beef and dairy cattle 
over and above any expenditure 
from a $150,000,000 fund author 
ized by Congress for use in a cattle 
production control program 

Another $100,000,000 for livestock 
feed 

Still 
in processing 


tne 


use 


for 
making 


another $100,000,000 
livestock and 


ready for market or for removal to 
other farms 
An additional $100,000,000 for a 


sort of modified CWA 
farmers so that they 
cash income 


A slice of 


program fol 
can have a 


$50,000,000 for the put 
chase of land that the Government 
thinks will henceforth be of no 
value for farming purposes 
Another $50,000,000 for establish- 
ment of work camps something like 


the CCC where farmers and young 
people can find employment and 
get some Incom<¢ 
And $25,000,000 more for use in 
buying seed for next year’s crops 
The 1930 Drought 
When all of this is added up i 


t 
amounts to about $715,000,000 that 
can be poured by the Federal Go 
ernment into a region that is vic 
timized by Nature. When in 1930 
drought struck in the South and 
Southwest Red Cross raised a 
$5.000.000 fund to handle the situa 
ion, At that time there was a grave 
debate in Congress over the ques 
tion of appropriating Federal funds 
to use in relieving human distress 
Loans, however. were made to feed 
livestock. Senator Robinson (Dem.), 


the 


of Arkansas, led the fight to place 
the Federal Government into the 
business of relief 

Another way of showing the ex- 


the Federal relief plans is 
the statement of Chester 
C. Davis. Administrator of the Ag- 
ricultural Adjustment Act Mi 
Davis said that if there was a total 
destruction of crops in the drought 


tent of 


to accept 


area then farm products to the 
amount of 1'. billion dollars prob 


ably would be destroyed 
A Program of Work 

But, he observed, there was little 
prospect of total destruction, and 
now rains increase the chance of faii 
crops in sections where there might 
otherwise have been failures 

What will happen is that a good 
many farmers who are heads of 
families in regions where crops are 
destroyed, will get a chance to work 
on Government-sponsored projects 
at $60 to $75 a munth. 

Other farmers will be able to sell 
their cattle to the Government fo 
cash. More will have seed provided, 
so that they can plant crops fo1 
forage when rains come, and so that 
they can be ready to put in a crop 
next year. Some farmers in dis- 
tricts where the Government thinks 
that the land would be better out of 
use, may be moved to other are 
where the land is better. The plai 
is to acquire about 16.000.000 acreas 
of this submarginal land at from 
$2 to $7 an acre. 


Cut- 
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END OF NRA LICENSING POWER--ADMINISTRATOR JOHNSON’S 
FUTURE—THE STRIKE PROBLEM AND LABOR PROVISIONS 
OF NIRA—PRICE REGULATION 



















































sessed by NRA od 
istry into line wi _ 
det competition t - 
lo ird June 16 ire- 
At it time NIRA celebrates - 
rthe It then automaticall cna 
q es Section 4b. When that happe 1elp- 
Gene Johnson will be hot f aay 
power could re¢ g of 
ent American busines 
But it was t General ‘ 
convinced the President a 
should be allowed to die without 
It is the section th would ha 
mitted Mr. Roosevelt to license 
By the exercise of that power r 
have imposed a set of rules on 
and could have required t 1 
rules be adhered to by the ind x00 be we Pp 4 10S 
hed to stay in busine f i ection ot é ry 
Howeve e po was nk The future of e labor of NRA 
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M } t lat t ul | Passa ft ) ne Wa ne Val ) ‘ ea- 
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by officials for possible u nt call ipon to p nfo 
It is being given up at a whe i bargaining unc Secti ia 





AUTO LEADERS CALL ON THE PRESIDENT 








Wide Work 

Labor conditions and labor legislation were discussed with Mr 

Roosevelt by (left to right) Roy Chapin, Alfred P. Sloane, Walter 
P. Chrysler, Alvin Macauley and Donaldson Brown. 


trike Is threatened in the steel indu H aid that build a case, emplove 
and when this power might be a bargain- should organize and then choose repre- 
ing weapon in the hands of the Govern- sentatives Those representatives then 


hou themselves to the 





ment 1 present 




























































































officers 





The power to license was the principal of the company and seek to open nego- 
powe! i of NRA tiations If the company refuses to ne 
code fe though, gotiate there is a violation of the law 
that he results with the opinion of e General nd that \v 

1¢ Blue vhen enforcement lation should be brought to the attention 
Ss neces a better of ol NRA 
portunity operation of Bu Gene Joluison pha 
business me! enerally by letting ( i is nothin in the law tha 
licensing power go unused Gt 1 ist con 

During its ond, and possibly fi do anything to determi: 1 who 

of life, NRA will col eprese es of a) 
a cooperative | is ith pu iment lor for ba ining purpose That ¢ } 
code violatio based princi on imed ) the N ona Lab 
threat of the ¢ er! ent to W raw th Board, but Is a duty tha ) e Ge 
Bl Eagle Poten dded to that eral'’s opinion, is not part of the law 
hreat by l court decision uphold However should the n yj YT 
ing the t of d 1 Deparimen passed her would become the du 
to deny Gover ness tO any lirm of the Government to help determin who 
not operating under the NRA emblem are the emplove representative 

The lapse of the censil powe! 

minder that the enti ndustria TINHE pla tl 7 be ‘ 
covery act ator expires on Jun | I I is that NRA now | announced 
16. 1935, u s it is renewed by Con for control of price pract ind 

Most of the first ve has been a period the codes, do th 
of organizatioi The next six month They say that in future cod ca 
when NRA will be operating out from be no definite price ng ( at 
under the shadow of Congress. will be now in effect in the tire ind KCC} 
period of administration n the que: in case of an emergen¢ 

Will arise forn 1e organ at in codes : effe 
) o be mad p ll be ide ’ a ag re 
1 negotié \ e cod 
S Veoring i » bring abe ( s at 
1 Federal Ti + a si 
) it an agency for aa- nosh dhe a 
as other Federa nciples are that while the NRA 
business — Ani rage u 
* * * wecre ft ) a u 2 to 
4S NRA heads into its second year. sales are ns po rges ‘s 
General Johnson remains as the Ad- been abused ' 
ninistratoi db bo Reports have Ss new agre Ss a , ) 
come wit wreased freq cy of late t Government p 
however he General would re yw 1 vhere p p s p 
to mek \ tor a pers fab ( © prices n b 1A 
judicial temperamen ( 1 agen wi tho 

Phere is notning right now to support prices known to othe mem 
these stori The G has iven industy ) > consumers I e! 
prett much one-mna administration pay fo ti n - 
of the recove ors i io He and Also. hereafter. there © be no 
Donald Richberg, general counsel, have tended period between f € ric 
run the show. Mr. Richberg 1 ht fit the posted a tine ne it tekes effec In the 

of \ inistrator offi- pa th period wa ed ppone. 

ils are ti 1B. 1 ast connect! of d ep ( I 
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among yme busine men Also, 48 s is posted 
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work in t background rs) ] 
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wrded b t Ro NRA was flooded with inquires « 
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1. TOMORROW—A LOOK AHEAD—This is i: 





tended to be an intimate survey of the present dat 
situation with an eve to the future. It is designed 
to tell vou what to expect and what to prepare tor 
(If put in “Washington letter” form this kind of ip 
formation would cost mat times the subscription 
price ol The United States =.) rhis is to be 


found on page one 


2. THE STATE OF THE UNION TODAY—This 
is a brief summary for the busy readers brought up 
to the minute, and gives a quick picture of national 
affairs of the week immediately preceding its publi- 
cation. It is brought up to date as of noon on Sat- 
irday immediately preceding its receipt by vou. 


3. THE STORY OF THE PRESIDENT’S WEEK 
much interest attaches to what the President 
himself does that we devote these two columns every 


veek to a events in the 





no 


story of the sequence of 


White House. It is an interesting story of the work 
of the most important personality in government 
today. 


OF WORLD AFFAIRS — Most 
time to read long articles on for- 
t the many cablegrams that 
come from different parts of the world. In this 
ture time Is ed for vou and a summarized analvsis 
is made of whole international 


5. THE PERSONAL SIDE OF WASHINGTON— 
A human interest stud, 1 {f the 


t uo 
national capital 


6. WHO'S 


1. THE TIDE 
people do not have 
eign affairs or to dige 
[Ca- 
Say 


the scene 


each eek of the li 


WHO IN) GOVERNMENT — Every 


week we present essential biographical facts helping 
vou to become acquainted with the new officials ap 
pointed to large responsibilities in the New Dea! 


7. ANALYSIS BY 
much of the material 
which we publish in ow 
clothed with the point ot 
ment that we present on the back page of 
an appraisal by David Lawrence 
than a quarter of a turv’s 
ernmental affairs through 
Whether vou agree with the 


DAVID 


eManating 


LAWRENCE — So 
from government 
news columns is necessarily 
view of people in 
every 
upon 


with 


xovernh- 
issue 
based 
experience 
administrations 
id Lawrence 


more 
cel gov- 
Various 


Da analysis 





or not you will agree that it is usually an interesting 
presentation of current problems 
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SUPREME COURT TERM ENDED s'poining io wwe court alt aan tae How Congressmen = UNCLE SAM, GENEROUS BOSS; Growing Movement 


session 


ber the Get Their Training [TNDUSTRIAL WAGES DECLINE For 28-day Month 








- Octe 
tart 

actin n ¢ se pleas. : : 

Adjournment After a Busy Session Leaves Some Cases for 3 State Legislatures the Source of 


‘ . sas a Nominated to judiciary posts \ Third of Members é 
Next October; Judicial Nominations Pe oe ee ee ee ee a) ; cure, Industrial Conference Board Survey Shows 


To the experts who wend their way 


p ’ _ ~ thr h ct ks — 

Average Income of Government Employe Reasonably Se- ‘"°us® St@cks of statistics, the five-week 

“3 " . and four-week months as well as other 

Saint oem ae . : . ; : tre of the prevailing calendar provige 

When the nine justices of the Supreme, Outstanding during the term were three co ‘Hult = gg ogg 4 endl ling = tage gp or 4. ede etiam 

Court of the United States locked their’ noteworthy cs ‘ Nev fork milk! New Yor rank Myers, eastern dis y § rnmen f ] irnal of Nr Sam has been a generous and the National Ind 1 Conference Board ast Summer when the NRA was just 

flowing robes in mothballs on June 4 for case had upheld the Stat right to fix trict of South Carolina the Ame : islators’ Association, t ife employer right ugh the depres- shows the per « aver f wages getting under way, a umber of Federal 

om the > for th At of nite t torne ofter from their State legislatur I é ) | 1 indus m- nd ularic rmment nd other economists adopted the four-week month, 

the Gummer, they locked over thelr secee da ry t e ¢ Minne- ee i gee ge Bik ye oe SA at > of » ant off ie " ninmars o oven men ) ry of fields of n 1999 a1 1932, 13 to the year, as a practical way of 

for the last eight months and realized that sot emergency 1a x z off mortga 2 coiaia, gama gp ho ey 2 . in st n at Washington an : ; ment worke P ! ut 2.1 per and p luction in each from | m ring the progress industry. Ime 
there is no depression in the business of d gris m 
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outstanding. T here the de n North ‘arolina re Pee ¥ 149 Representativ worker i ip found that their wage I lopted the 13-month calendar for their 
Since October the court had received ex- | holding to be v he Ar! as law, in reg States 1 er rved verage ¢ ve fell 21 1 ’ ; ! I tatisti 
actly and precisely 1,111 cases, the biggest snired by the en ney b a perma- eastern distric yf Ari in their State legi res befor ming t farm worker rienced the greatest + nent , $1,448 1.2 At that time, few industries had ade- 
year since 1926 when Congress relieved it nent law, which exempted i nce poli- | Charles W. Robertso' listrict of South shingtor presentati g average ¢ajing ft Wh a the average } 1 hand | Agr aot 2 : wee 45.7 quate systems of gathe1g production and 
from some types of cases cies from judicial action on behalf of | pakota: Reuben Gosne “r istrict Of 5.6 years the entil gress, there | ...4e $648 in 3929, his pay had gone down Mining 1531 1,04 st data and other facts. Codifying by 
The court handled its 1,111 cases like creditors f South Carolina: Tillie urgeson, are 184 fo1..cr State legislators—or 35 per | , 2 in 1932. . ‘onstruction . ++. 1,904 1,31 9 the NRA, however, has zed to creation of 
this: Decided 293 on the merits; refused At its au revoir gathering June 4 the eastern district of South Carolina. nt of body—who‘had an average of *", he following tabulation mpleted bi Hey ph aeaglbenpalh pecan , —— ,» fast fact services in most industries. 
to hear 732; carried the rest over to the/ court held void ¢ clause in the Economy uN AEE PERNERNNRENNTN yea in their home capitols i r : 1.681 Among industries usug the 13-month 
term resuming next October, in 40 Of act of 1933 which attem i] N P Cc tastoner I enting on the fact that a survey ’ ee ° } calendar are cotton taxtile, wool textile, 
which it will hear arguments laws affecting yearly renewal term Wel New rower Commissione f 72d Congress in 1932 disclosed adds further that if no one were eligible TT sereee : : lk textile, fabricated metal products, 
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decided every case which had been argued amounted to repu n of a contract, Power Commi was filled June 6 when lators, the Jourmal adds in a State legislature, “the candidate would M ! urers, automotive parts and equipment, 
or submitted on the merits. Also, it dis- thus distinguishing this insurance from President Roos t sent to the Senate the ; bly mgress has its. troubles it; then kr more about government, ar eed 1 ; ig _ and corset and brassieres. More than 700 
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and FULLY PACKED thats why 
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tind Luckies do not dry out pallor 





UCKIES use the mildest tobaccos—for cut into long, silky, full-bodied strands 
Luckies use only the clean center and ///y packed into every Lucky—so 
leaves—and these are the mildest leaves. round, so firm, free from loose ends. 
They cost more—they taste better. Then That’s why Luckies ‘‘keep in con- 
science plays its part in making these _ dition’’—why you'll find that Luckies 
choice tobaccos truly kind toyourthroat. do not dry out, a# important point to 
“It’s toasted’’—for throat protection. _ every smoker. You see, always in all-ways 
These mellow, fine-tasting tobaccosare —Luckies are kind to your throat. 


“It’s toasted”’ 
Luckies are all-ways kind to your throat 








Only the Center Leaves—these are the Mildest Leaves 


Copyrigdt, 1934, The American Tobseco Company. 
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BUSINESS ACTIVITY DECLINES STEEL OUTPUT AT HIGH LEVEL 
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Mr. LOZIER ) 1 , a. ' \' rOMOBILE production sharply curtailed by reason of holiday, output PRODUCTION of bituminous coal in week ended May 26 (latest shown . cent : 
; I cording to Cram's Reports being 54,185 units compared with 76,281 the on chart) somewhat larger than in week before. Bureau of Mines esti- pe hctaiss Ms Gov- 
€ ; | week before. Drop in production rate greater than usual seasonal recession. mated daily aevrage output at 1,058 thousand tons compared with 1,038 : , a ees a GS na come 
pre! , , e4 ) Six companies operated noly two days of the week. thousand the previous week. Output heavier than in last two years 4 ih. ung projects, investors 
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CARLOADINGS AGAIN INCREASE 





























The Ultimate Peak 
ugh the debt last week reached 
$27,000,000,000, President Roosevelt 
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Sitan of cur wacuheyen t Retief | MARKED REACTION IN STOCK MARKET BONDS FIRM IN LIGHT TRADING ius Sreasmry will have und B $3, 
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; Mr. BLANCHARD (Rep.), of W ; and § rs 
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pervision of Mr. H So rtal tag Bag: Sr cai ; ’ . | $800,000,000 loan will give 
new cost of this pr t will be $7,540,000 : fc sd oe ots he nae | {VEN allowing for the holiday, stock market trading was markedly POND market sagged in light trading although average of 40 corporate about $2.800.000.000 in cash 
the cost of which will be paid out of fund pa te Hy 4 _— the rege droug “ 4 smaller than in week before, transactions being 2,469,000 shares com- issues fell off very slightly, from $94.03 to $94.02. Volume of trading | to meet its expenditures until 
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action, in some cases to new bottom prices for the year. before. Government issues achieved net gains in some instances, - 


























































































































































































































not r ed to hire wyplove rh , , > ~o” ‘ , } ( I € ect t £ ara . 
OL Proposed tO | : yt d PY WE charts of “Weekly B ness Indicators index numbers,” using for convenience as a ar week is greater than the average for the , f the 
Census ¢ l! rs Db 4 t ( 1 . “2 . 5 . “ spam ts : g , P ¢ i rf 
Mr. CULKIN (Rep.), of New York, This py 1 did ne nb tl y fied are ued by the Bureau of Foreign and base period the weekly average of each series years 1923-1925. it is ¢ rpressed as an index r er di its original issua 
admit ion : 0 reduce Fi » do this type of ies : | Domestic Commerce of the Department of Com-_ for the years 1923-1925 except where otherwise number of more than 100; if the value is les t { the twenty-year period at. 
eral s e, and e€ now on Mr. BLANTON. f | merce. To simplify comparison between busi- indicated. The weekly average for this period is than the average the index number is less than amounts, depending on the length « 
Federal p 1 40,000 more people than apout this matter? ppropriated J} =" idicators and to compare statistical series expressed as 100 on the charts and the value for 100. Actual week for all items does not alwat unts range fr 
= -_. n , SR and turned over to 1 Hopkins for re-|f/ which are expressed in different units, the each week is calculated as a percentage of this end on same day. Latest data plotted on chart a si at tl d of the fifth year to 
Mr. HESS oe ein ‘Se tao | A f millions of dolla He |} Bureau has calculated the statistics in terms of average. Thus, when the item for any particu- for week ended June 2, where available mined fe ths os of ahi teatie aoe 4 
that tl ov pve 30’ we of Columbia for re- . Paar a aaa aoe arinne GR andar: ested f paid ft . 
oe for e month of Ap t $800,000 —— SE t Tr I A be 
: , W ¢ 0 ) I VO0,000 IC I wish t ’ te tl leadership of 'every department of the Government ! 7 2 
pas: ge ‘ April e gave the D t $800,000 | the House keen appreciation of Mr. O'MALLEY. How abou the Presi- Deposit ; 
: ten | 2 It is eminently fitting the ler- dent? > \ e \ n f posit comp : 
. la 1 . “Rr ‘PN » ~ P.H. 1 ient W. Clark o 
ol ip of the House should assign this pork) Mr. ELLENBOGEN. I do not know the ropos e¢ Secu rity Issues ot . er 
pe ll to follow the roll call on the hog bill. attitude of the President. I believe the - 7 ’ retar f Denve ‘ 
d ’ } Mr. BLANCHARD. ve are called | President is in favor of it, but I have no AFFILIATED INVESTORS FUND, INC., Jersey 
, ae ' Dp upon, because of Democratic desperation, right to speak for the President. The Federal Trade Commission during old bond arian Gas June 1. 1087 of . Cit A Delaware corporation organized 
Mr. ELI ENBOGEN (D l- to further plunder the relief funds that the week announced the registration of end market value of $722.4 The ay lie ine ts fous of hentures 
‘ \ ( " } , \ s rw ? ed June r 4 } I n € 
van ’ Y ave been provided to take care of hums , .s the following securities under the Se 7 : , Pope ~ $500 r I s to 
: 3 : h. , s ) ¢ § s ider t s : p 
million: i y Ur want and mise We 1 need all Why First Defeated ties Act of 1933. Ordir y these i and 
s nillions | many d ’ . may be sold to the public 20 days after ef i a ff her ba ty ; Ao 
f You ¢ ) i } Mr. BRITTEN, (Rep.), of Ill. This bill) q)ing unless subject to a Commission whip nd A A e, Jersey ( Y are: 
( ell performance: ; ( r- was defeated day before yesterday by | stop-order. The registration follows Basen ween SUH Ols-me . Thor i : e, New York, presis 
relic B I { ex for this l ig the pi few n thout reach- Democratic votes because the President . Cee ~ ar = . : r H. M. Me Bound Brook, N. Jw 
numb v , : ing furth nto the T urvy of the of the United States is not for it, Every- OLIVER onemmens. tee, 120 : tt center age ge MWe 3 ot Be: : oe eee eee = ai 
’ f ‘ W P ’ ‘ r . . ai ins " § amie wenmnnibian ody k that > resident 4 WLLL, ED adv yew r to the : 
occu \ Says Not Relief Funds United States on a foolhardy proposition body knows that the President is not for York City, a New York ‘ 
not k of this kind this legislation. ized May 16, 1934, to ¢ ; ; 
u nemnlove . . t en p ! Thie “= +] inte . ‘o- | Cromwell apartment hotel 1 d ¢ 
we ¢ , : Mr. O'CONNOR. The ntlem fron Mr. LEHLBACH R J. A This bill is, frankly, ntended to = Street, New York City I i tax M . 
we ° , e WhO! Kansas [Mr. McGugin] stated that th ce report | he United é Civil vide approximat 104,000 jobs next No- closure, issuing 15-year first mortgage bonds committee ¢ EMG a! 
are We! money wa com at of the 1 € fon | Service Commission iows that there are yember, when a very large percentage of in the amount of $882,000 t t - : f \ E : 
ss ¥ as 0 ¢ t if Malu " , . - L 7 
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busine and passed by a vote of 217 10/the present time I have not heard any- to delay this very important census until) type dealing in securitie ent 7B y 
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treatment given these securities now and during the years of depression, —treatment 
which has disregarded standards of value and rates of return that have for years been 
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eo>"-<)23 ECONSTRUCTION is at last to become a real- 
° R 9 ity. We have been doing much talking about 
é 4 recapitalizing American business, about top- 
Kioy—<wss heavy debt structures and about the ravaging 
effects of enforced liquidation. But we have taken litttle 
action. 

Now we are able by legal steps to begin the readjust- 
ment of private business debt so essential to the recovery 
of America. 

For the history of every depression shows that when 
debts are readjusted on a really sound basis, recovery be- 
gins in earnest. 

The importance of the law just passed by Congress 
completely changing the procedure for reorganizing cor- 
porations cannot be underestimated. It reaches into every 
kind of business and cannot but have a profoundly health- 
ful effect on our economic progress. 

The drop in value of securities with a market price from 
their peaks of 1929 could be measured. Holders knew their 
losses. But stocks and bonds which were issued by hun- 
dreds of corporations whose securities were not listed on 
any stock exchange could not be as readily valued in 
terms of the new opportunities or lack of opportunities. 
Likewise, where there has been default in payment of in- 
terest and other debts, the costly process of receivership 
and, in some instances, bankruptcy have been the only 
ways out. 

An investigation of our bankruptcy practice, made at 
the instance of President Hoover, revealed how for many 
generations the bankruptcy laws have really worked to 
the detriment of economic society. Thus a going concern 
in order to satisfy creditors often has been forced to cease 
operations, throwing men and women into unemployment 
and dumping assets of various kinds on top of already 
surfeited markets. In such cases the management, the 
real entrepreneurs, have been compelled to lose every- 
thing tangible, including the chance to recoup when eco- 
nomic conditions have improved. 


ye 


A RURRAMAE 1 ts omar cnt nce 
CLAIMS ARE of the rightful claims of creditors. 
PROTECTED 


Too often bankruptcy or receiver- 

ship has been chosen as the only 
alternative to a contest with recalcitrant security holders. 
Some of these merely wished to be bought off, otherwise 
threatening to tie up in court the whole reorganization. 
They served no constructive purpose from an economic 
viewpoint. 

The number of virtual blackmailers who make a prac- 
tice of buying up from innocent persons securities in de- 
fault and then appearing in court to demand a higher 
price than a reorganization is ready to give them is so 
large that it is a commonplace in the business centers of 
the country. 

The new law blocks all such forms of extortion. It does 
not put the majority at the mercy of a minority. It how- 
ever protects the legitimate minority. In fact it protects 
the equitable claims of everybody, including the manage- 
ment. For the creditors do not in most cases want to 
become managers. They sometimes would prefer a new 
personnel, but where circumstances beyond the control of 
the management have brought on economic disaster there 
is every reason to preserve the good will and the skill of 
an existing management. 

Vv 


Under our old laws, liquidation 
was a necessity. It was the only 
STIGMA IS way to handle the affairs of an in- 
AVOIDED solvent concern. And when the 

legal steps were taken it some- 
times meant costs so high as to leave little for division 
among creditors. 

The new law permitting reorganization of corporations 
stands on sound constitutional ground in that it enables 
the Federal courts to assume jurisdiction under the bank- 
ruptcy powers of the Constitution but at the same time 
does not adjudge any company bankrupt unless its affiairs 
are not susceptible of reorganization. Thus is the stigma 
of bankruptcy entirely avoided. 

This step forward has been accomplished by the simple 
method of giving a company “unable to meet its debts at 
maturity” the same consideration as a bankrupt, namely 
the protection of a federal court. 

So any concern with notes or debts whose principal or 
interest or both cannot be met at maturity can apply for 
the protection of the court against the incursions of a few 
creditors who might otherwise throw a company into 
bankruptcy. 

Also any corporation now in receivership can ask to 
be lifted out of receivership and receive the benefits of the 
new law, provided a reorganization plan is submitted. 

The law is intended to give the petitioners a reasonable 
opportunity to reorganize. The petition can be submitted 
by the management or a petition, if it alleges an act of 
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bankruptcy, can be filed by three or more creditors hold- 
ing unsecured provable claims of $1,000 or more. During 
the proceedings, any creditor or stockholder may also pro- 
pose any plan of reorganization which has been approved 
by not less than 25 per cent in amount of any class of 
creditors and not less than 10 per cent in amount of the 
total claims, or, if the corporation is not insolvent, by per- 
sons holding 10 per cent of any class of stock and not less 
than 5 per cent of the total shares. 
Vv *,* 

TWO-THIRDS The court allows the petition- 
ers sufficient time in which to 
OF CREDITORS call meetings of creditors and dis- 


MUST CONSENT uss the merits of the plan. Ex- 


tensions of time are in the discre- 
tion of the court. Meanwhile the court may perinit the 
debtor to continue in possession of the property or ap- 
point a trustee or custodian. It is not necessary to have 
ancillary receivers in every part of the country. Cne officer 
of a federal court may be authorized to take charge of the 
property and assets no matter where located. This is an in- 
calculable saving in expense for shareholders of American 
corporations. 

When a reorganization plan has been approved by two- 
thirds of the creditors in each class and by the holders of 
the majority stock of each class, the whole scheme must 
be presented to the court for scrutiny and approval. The 
minority have a chance to point out objections and per- 
haps persuade the court that the plan is not sound. 

But, if the court approves the plan of two-thirds of the 
security holders, then the minority must accept the form 
of settlement prescribed for them by the court. 

While this procedure may seem on its face to be incon- 
sistent with minority rights as heretofore exercised, still 
the protection of equitable claims is assured whereas the 
nuisance creditor who gets into the picture chiefly to be 
“bought off” is summarily removed as a mischief-maker. 

Best of all, the new law does permit quick reorganiza- 
tions. Since the President last week signed the act, sev- 
eral big companies have filed their plans, indicating clearly 
they have been waiting for this legislation and that much 
of the preliminary work of getting two-thirds consent has 
already been under way for many months. 
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It is a matter of regret that 


BOTH PARTIES the law could not have been 
FAVORED LAW passed sooner. It was drafted 
IN PRINCIPLE originally by Thomas D. Thacher, 


Solicitor General in 1932 and for- 
merly a federal judge. He had made an exhaustive in- 
vestigation of the need for revision of bankruptcy stat- 
utes. From the fact that President Hoover sent a special 
message to Congress about it early in 1932 and that the 
House of Representatives did pass the bill just be- 
fore the Roosevelt inauguration in March, 1933, only 
to have it strike a snag in the Senate, one might sus- 
pect that the Democrats were not anxious to give the Re- 
publicans the credit they deserved for originating this 
constructive measure. But the truth is that the Roosevelt 
regime has been constantly interested in the bill, though 
not pressing it very actively until just a few weeks ago. 

The Old Dealers are often condemned for failing to 
bring us recovery but it cannot be overlooked that they 
gave birth to the Reconstruction Finance Corporation 
early in 1932 which has since proved the bulwark of the 
New Deal and that they originated this new legislation 
for the readjustment of debts which may prove to be a 
milestone of recovery process. 

To the praise of both parties in Congress, however, it 
should be said that the new corporate reorganization law 
was passed by an overwhelming vote. There never was 
any substantial opposition to the idea from the very 
moment the bill was introduced. Some of the delay is ac- 
counted for by controversies over petty questions of pat- 
ronage—how the custodians or trustees were to be ap- 
pointed and similar technicalities that did not affect the 
broad question of debt readjustment. 

Fortunately, the federal judges were left with the power 
to make the appointments of personnel, and so we are as- 
sured of a divorcement from politics. 

——— 

There can be no doubt that the 

new law does represent quite a 

ECONOMIC radical change in our habit of 

EFFECTS handling corporate matters. Hith- 

erto state courts have been the 

principal scenes of corporate reorganization. The new 

law makes it possible for the federal court in the state 

where a business is incorporated or has its principal place 

of business or assets to take jurisdiction, but the federal 

courts and not the state courts are in charge of the pro- 
ceeding. 

Thus no interfering action by a stockholder in a state 
court can upset the plan once a petition has been filed and 
federal court has taken jurisdiction. 


BENEFICIAL 


JAMES MONROE 
President of the United States, 1817-1825 


“A free, virtuous and enlightened people must 
know well the great principles and causes on which 
their happiness depends.” 




















Apart from the legal phases, however, the aspect which 
is worth studying is the economic effect of the new law. 
Debt that is readjusted with a scaling down equitably for 
all concerned means a chance for the resumption of busi- 
ness. This means reemployment of labor and of white col- 
lar workers. It means that real estate values thought to 
have been broken down are built up again. For every plant 
or factory or building that can pay rent once more in- 
creases in value from a physical standpoint. Likewise 
large sums held inactively in banks waiting for liquidation 
can begin to be disbursed again as part payment of inter- 
est or can be retained for working capital in the new con- 
cern as the reorganization plan may happen to provide 

The expenditure of this capital means a general addi- 
tion to the private spending so necessary as a substitute 
for government spending. 

Whether the security holder is a creditor in the sense 
that bonds or notes differ from the equity position held by 
a common stockholder, the new claim checks are liens 
against future earnings. Inevitably some classes of cred- 
itors in a given case will be wiped out but the federal 
courts will not permit such things to be the arbitrary acts 
of the reorganizers. They must meet the approval of the 
court in line with what is fair and just to all concerned. 


v 


How many billions of dollars 


REFINANCING of value are tied up in corpora- 
PROBLEMS MAY tions that are about to be reor- 
BE SIMPLIFIED ganized will hardly be known un- 
til some of the new plans are sub- 
mitted to the courts. Unquestionably many securities of 
companies now being reorganized are owned by closed 
banks. Hence any increase in value or aid to the market- 
ing of collateral—given in the past for commercial loans 
and thought to be either worthless or nearly so—means an 
enhancement of the assets of these closed banks and even- 
tually more money for depositors. 

The new law will also stimulate refinancing. For the 
securities issued by corporations whose plans of reorgani- 
zation are approved by a court are exempt from the neces- 
sity of filing a registration statement with the Federal 
Trade Commission or the new Securities Commission. 
‘They thus avoid going through all the expensive rigama- 
role which nowadays 1s blocking the general issuance of 
securities. 

Some companies, indeed, may find the new reorganiza- 
tion law a solution to some of their problems of refinanc- 
ing. For instance, a public utility company which has 
notes or bonds coming due may anticipate that the Landis 
type of commission administering the new securities laws 
would not approve a registration statement unless radical 
changes are made to conform to concepts of economic 
planning in the electrical power field. 

Also the directors of such a company might be unwill- 
ing to subject themselves to “strike” lawsuits such as are 
possible under the securities act especially in connection 
with the filing of registration statements. 
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READJUSTMENT If, however, two-thirds of the 


note holders are likely to approve 


OF DEBT NEEDED a refinancing plan, the manage- 
FOR RECOVERY ment can canvass them all, get- 
ting pledges of adherence, and 

then submit a reorganization plan to the federal court. 

Either way is a complicated process but as between two 
difficult plans, the new reorganization law provides a way 
for public utility companies that have been soundly man- 
aged to be speedily reorganized and get financing they 
need to take care of maturing obligations. Many billions 
of dollars of such securities are held by trust estates, uni- 
versities, colleges, and insurance companies. The owners 
are entitled to have values passed upon by impartial court 
officers rather than crusading politicians 

The relief granted to corporations is not however the 
only feature of the new legislation. Conciliation commis- 
sioners are now provided who can aid farmers in arrang- 
ing a composition or settlement of their debts. A previous 
statute passed at the last session gave individuals the 
same rights as corporations now get, namely to obtain the 
assent of two thirds of their creditors and submit a plan 
to a court for approval and thus avert bankruptcy. These 
benefits of the act have not been availed of very much be- 
cause they are not widely understood as yet. The pub- 
licity that will naturally be given the reorganization of 
corporations will tend to make the whole process of debt 
revaluation more familiar to the individual. 

Readjustment of debt is such a far reaching question 
that its many ramifications cannot be foreseen. The gen- 
eral direction, however, of corporate reorganization is 
toward a sounder economic basis than existed before. It 
may take months before we will feel the full effect of the 
new law. But it will be an influence of transcendent im- 
portance in accelerating the normally slow processes of 
economic recovery. 
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